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LEASE ROUTING SLIP
Lease No. od D — JODST L

Lease Manage:‘ffzgz;xp dzbbmylxlzy |
[/)

Initial

1 ~ Initial AIMS entry
[ Pam - New file attachments
[ 1 Mgr. - Corps and SMA permits

Document preparation
Rentals and SEPA compliance
Transmittal letter

[:::1 -~ Typing (document and
transmittal letter)

1 - Proofing and proof stamp
[ IMgr. - Review document
YES NO

Clause changes

Clauses Changed:

Review

] pefleyer

Pam

[:::] Pam

Send out (change ERI to 7)

Log on calendar and file
in vault

tg:;amént & money returnped
M{oﬁange ERI to 8 /;{7&7

le and documents to Mgr.
ootk 44

Mgr. ~ Review file & documents
Prepare final AIMS set up
sheet and signature cover

sheet
Boyle ~ For final signature
Stearns
De Meyer

il ;E;ﬁu¢4‘7- F1na1 AIMS gntry & send
/T??DOC ./trans. letter to lessee
(change %i})

] di - Update plates ng “3“
Finance ~ Accounting update

Note:

F26.1

%M@W
@W
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Non-Disclosure List
February 3, 1988

-

Page Two
FILE NO. Page TYPE
HA-2332* 1 Memo
HA-2332* 1 Response to
Memo
HA-2332* 1 Letter
HA-2332* 1 Speed Memo
HA-2332 1 Speed Memo
HA-2332 1 Speed Memo
HA-2332* 3 Memo & Photos
HA-2332* 3 Speed Memo
HA-2332* 3 Speed Memo
HA-2332* 3 Speed Memo
(2 copies)
HA-2399* 1 Memo
HA-2399* 1 Response to
Memo
HA-2399* 1 Letter
HA-2399* 1 Speed Memo
HA-2399* 1 Speed Memo
(2 copies)
HA-2399 1 Speed Memo
HA-2399 1 Speed Memo
(2 copies)
HA-2399* 3 Memo & Photos
HA-2399* 3 Speed Memo
HA-2399%* 3 Speed Memo

*These pages have attachments or are attachments.

_To

John De Meyer

Bob Hoyser

Commissioner
John DeMeyer
Bob Hoyser

Dave Bortz

John DeMeyer
John DeMeyer
John DeMeyer

John DeMeyer

John DeMeyer

Bob Hoyser

Commissioner
John DeMeyer

John DeMeyer

Bob Hoyser

Dave Bortz

John DeMeyer
John DeMeyer
John DeMeyer

FROM

Bob Hoyser

John DeMeyer

John A. McHugh
Ann Essko

Dave Bortz

Bob Hoyser
Bil1l Phillips
Ann Essko

Ann Essko

Dave Bortz
Bob Hoyser
John DeMeyer

John A. McHugh
Ann Essko

Dave Bortz

Dave Bortz

Bob Hoyser

Bill Phillips
Ann Essko

Ann Essko

_DATE _

9-29-86
(96)

9-10-?
8-15-86
9-12-?
7-6-84
12-2-86
8-15-86
1-17-85
9-20-84

9-29-86
(96)

9-10-?
8-15-86
9-20-84

9-12-86
7-6-84

12-2-86
8-15-86
1-17-85
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ACCOUNTS RECEIVABLE 5t

CONTROL # NAME OF APPLICANT
523 (D) (6)

22-002

DATE
83030
890302
8903

A

CONTRO

DATE
851231
863108
3611086
8706803
870603
870503
870616
871106
871108
771202
271202
8571228

07‘€ Q20

pRrae

581104
f81104
590202

et

LTNE

[Riatal

poct # TYPE

2 277326

277826

2 277626

CCOUNTS

CR
CR
CR

LJI Ih O
0160

2089
0161

DEB

APPLICATION

IT

JBLIDIARY LEDGER FOR AIMS APPLICATIONS
START--END ACCY

12-08-1979 12-08-1939 1140

CREDIT
2.785.06

357.

60

27.85

BALANCE TNVOICE

235
27

.45
.85
.00

141099
141083
145180

RECETVABLE SUBSIDIARY LEDGER FOR AIMS APPLICATTONG

L # NAME OF APPLICANT
22-002523 (0) (6)

Pr‘\ Y f+
°09 28
1080()0
103005
236710
238710
230710
008609
121738
121768
003020
00302

250456
250458
141099
141099
145180

SURS
0130
9089
0160
0160
0161
3060
0163
0180
9009
2009
()JL.a

9089
0160
0160
2089
0181

TL # 22-002523

FTILE START / END

A EalaSaE Fnindal AR TAYal Rataln

APPLICATION START-END ACCT

LEBIT
2
355.28
“.767.00
2
170.23
2,713.58
34812
Q1
.01~
Z
2.785.06
357.50
27.8E
PRIMARY

HTAT

12-08- 1979 12-08-1

CREDIT

.25

2an

PR Ae)

LT67.00

170.
645.1

343 .4
L7130

USER NUHMBER

(b) (6)

BALANCE

289

061
061

02 (0w

>

RSN
—
<3 48 L0
onN

sk MASTER THAUIRY sor

BORD
(b) (6)

L 113.
.00
06
.66
.81

.84
645 .
3.912.
645
474 .8
170.
.00
LILE.
L0681,
.99
.an

12
19
12
39
23~

he
28

56

NUMEER

Oy
(N)

Ivol

9 1140

141039
141098
145180

05/23/91

-

05--23-

70

AR/D/Y TERM

1300

RECEIFT BILDUE

277826
277826
2TTBL6

05- 271

-90

AR/D/} TIRM

1300

200628

238710
258710

238710

N/R ERI

~

CE RECEIPT ZIT.DUE

BE1206
861208

R70E16
R71.208R
871208
2371202
871207

881208
8812086
890108

BY

oY
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LINE  TAX AREA CODE ACCT NO. DATE LAST ERI NAME FOR TF ING.

091 0010 1140 06021969 (b) (6)
*i¢ CTL # 22-002523 #% NAME AND ADDRESS #ok MASTER INQUIRY ¥ 05/23/90

LINE N/A  NAME AND ADDRESS
100 n OO
(b) (6)

104 A SEATTLE, WA
105 A 98109

108 7 98119

ik OTL # 22-002528 ek PRINCIPLE USE ok MASTER TNQUIRY ek 05/23/00

LINE  EEC TWN RANGE CODE  DPRINCIPLE USE DESC. /D
200 11 24 010R 0160  MARINA SERVICES 023

DNR-00002899



e OTL, # 22-002523 o LEGAT, DESCRIPTION = MASTER TNQUIRY ¥+ 05/23/90

LINE LEGAL DEGCRIFTTON
300 FRONT TRACTS 1 & 11 AND
301 INTERVENING RENN STROLL
302 SUPPL. PLAT OF BAY VIEW
303 GARDEN TRACTS. BREMERTON
304 TIDE LANDS
305 FOR ZND LENDER SEE 300
308 (b) (6)
307 (b) (6)
308 SEATTLE, WA 98144
wk OTL # 22-002523 ok JST e MASTER INQUIRY ook 06/23/90
LINE ITEM USE DERCRIPTION UM NO OF URITS TOTAL VALUE
400 10 NONCOM AQ FPLANNED MAR USE 001 1.R88 18,820.00
401 11 CPN37110000100002 00z 28.,060.00 62,600.00
ik CTL 3 22-002523 ¢ BITLING Sk MASTER TNQUTRY skiok 05/23/20
FIRST BILL MONTHS PERIOD LINE TART RITH,

LINKE TTEM  DATE TO NEXT END DATE END DATE BILLING AMT BI TAX DATE

500 10 12081988 012 12081988 12081939 2.7185.06 0 1 121081988

DNR-00002900



i OTL # 22-002523 v DISTRIBUTION ok MASTER TNQUTRY ok 05/23/80

LITNE TTEM GUB/SRC TRUST AREA DIST UNTT CO PORYT LAND UGE

600 10 0160 25 13 f 2 18 06 181
801 11 0001 00 13 0 0 18 06 000

DNR-00002901


















FOULDS, FELKER, PIERSON, RYDER 8 MCHUCH, INC.,

ATTORNEYS AT LAW

TOM H, FOULDS
THOMAS S. FELKER
RICHARD W. PIERSON
STEPHEN P. RYDER
JOHN A, McHUGH ¢
DALE L. KINGMAN
DAVID SHIMEK «+
MAX N.PEABODY #4*
MICHAEL E.RICKETTS

MEL MONHEIMER
OF COUNSEL

*» ALSO ADMITTEDR IN ILL.AND CALIF.
4s ADMITTED IN ALASKA DNLY
w44 ADMITTED IN ALASKA AND WASH.

P. S.

1023 COLUMBIA STREET
 SEATTLE, WASHINCTON 98/04

(z06) 622-1264
"

TELEX: 3202 9A

. - \J

September 1¢ e)fv QW\QL

y f(‘ SS%;}J

V. N
R X x

Commissioner of Public Lands C-g
State of Washington, Department of ) €§ g?
Public Lands Building \\ QQ Q; 5§j;

Olympia, Washington 98504 = v

Re: Kitsap County Harbor Area Lease
Nos. HA2332, HA2396, HA2399, and HA2523

To Whom It May Concern:

This letter will constitute notice by Port Washington
Properties, Inc. to your office of the filing of a lawsuit in
the Kitsap County Superior Court entitled (B)(6)
et al. v. Port Washington Properties, Inc., Kitsap County Cause

No. (b)(6) . Such action affects the above-described
harbor area leases. :

This office agreed last week to accept service of the above
Complaint on behalf of Port Washington Properties. The
pleading was apparently filed at an earlier date but service of
process remained outstanding. We indicated to counsel for

Colonial Manor that we would seek authorization from Port
Washington to accept service.

Tender of defense of the above action has been made by Port
Washington Properties to its liability carriers, Fireman's Fund
Insurance Company and Consolidated American Insurance Company.
The insured understands that Fireman's Fund may accept defense
under a reservation of rights which has not been delivered.
Consolidated American is still reviewing the tender.

DNR-00002907
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FOULDS, FELKER, PIERSON, RYDER 8 McHUCH,INC,,P. S.

ATTORNEYS AT LAW

Commissioner of Public Lands
September 10, 1986
Page 2

If we can provide you further information about the above
lawsuit, please do not hesitate to contact us. In the event
your file indicates additional leasehold properties involved in
the marina, kindly contact us as soon as possible.

Very truly yours,

FOULDS, FELKER, PIERSON, RYDER &
McHUGH

JO&N A. McHU k§?§;

JAM:ng
0869L

DNR-00002908
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T0:
FROM:

STATE OF WASHINGTON

Agquatic Lands
DEPARTMENT OF NATURAL RESOURCES

John DeMeyer,

Ann Essko, AAG

SUBJECT: YHA Leases 2332, 2396. 2399. 2523 SPEED MEMO

Y o Ycity of Bremerton v. PWP, Kitsap Co. No. 86-2-00901-1

] Zz;"! 2y DATE:  August 15, 1986
: §§ g ’

A The attached new lawsuit does not name the State of Washington

- N N but could possibly affect the above referenced leases or the

e land which they involve. Note that one of the issues is the
SO C{j erosion of the tidelands at the leased area, caused by the
[%_: State's lessees improvement -~ theoretically it seems possible
T~ that State aquatic lands might be in danger from the same

problem. This lawsuit is related to Port Washington Properties

v. Fireman's Fund Insurance Co. et al, Kitsap Co. No. (0)(6)

)
'

P27 T 4L\/f//ﬂ

* Lo (e Aol liwelosvan¥
TPV P Slpiedf (O Aaranm G GO
& ,éﬁagh hs Asaina

£t by To sllafina [ce5€ 5.

v Yoo 4 ;czwp«z s Gt L

7 UL Aaags ). —HAVE - 4573

23 %
~ ) .
5}?1 that I sent you back in January. s Bore e nJ/\-»-wf e i .
: 'Q. ,g‘,_cf ,7 r "y P (upu\c&
.\ ) d , Please let me know if you have any questions. “‘;;:,“fj{’;? andec The Caly
g ¥ IV :
\< .
' % s+ \§ cc: Bob Hoyser (w/encl.) / . %U?
) | ) v /\Qd( /5! :
al ; gl
[L‘\lg o '
SIGNED N o ;
Y el e R a
: P (e A f»uu:d ["‘7’?. 7 Alecelan <t |
\v*e'.i\: PN (Z:\MN. ALl ’ /4"*" Al ) 2y Cﬁ\? ‘ !
v - ,
Lot 0/ ) S tn S M 57 . /)ldf) _eidaess@ash B
\ %}W H Y e mlre/ed ﬁ» ,e,ﬁ:Pe,.«;:? _Pe oo Aolul T pons Grat :

RES 35.2808 (12.7%) This form printed on NO CARBON REQUIRED paper. Return pink copy with reply.

A T T X
& 3

i
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FOULDS, FELKER, PIERSON, RYDER 8 MCHUGH, INC.,P. §. 4/1( /9'
A

ATTORNEYS AT LAW

TOM H. FOULDS 1023 COWMBIA STREET
THOMAS S. FELKER SEATTLE, WASHINCTON 98104
RICHARD W. PIERSON (206)622-1264
STEPHEN P. RYDER .
JOHN A. McHUGH + TELEX: 3202.98
DALE L. KINGMAN —
DAVID SHIMEK ** 725 CHRISTENSEN DRIVE
MAX N.PEABODY #+% ANCHORAGE, ALASKA 9950i
MICHAEL E. RICKETTS (907) 272-4042
MEL MONHEIMER

OF COUNSEL REPLY TO:

*«ALSO ADMITTED IN ILL. AND CALIF. ) Seatt le

4+ ADMITTED IN ALASKA ONLY
4% ADMITTED IN ALASKA AND WASH.

August 14, 1986

AUG 15 1986

I HCF OF THE ot
»"';w'(»w e WA

FEDERAL EXPRESS

Commissioner of Public Lands
State of Washington

‘Dept. of Natural Resources
Public Lands Bldg.

Olympia, WA 98504

Re: Kitsap County Harbor Area Lease
Nos. HA2332, HA2396, HA2399, and HA2523

To Whom it May Concern:

This letter will <confirm notice by Port Washington
Properties, Inc. to your office of the filing of a lawsuit in
the Kitsap County Superior Court entitled City of Bremerton v.
Port Washington Properties, Inc., Kitsap County Cause No.
86-2-00901-1. Such action affects the above-described harbor
area leases.

This office was furnished a courtesy copy of the above
Complaint on Thursday, July 31, 1986. The pleading was
apparently filed at an earlier date but service of process was
still outstanding. We indicated to counsel for City of
Bremerton that we would seek authorization from Port Washington
Properties to accept service.

Tender of defense of the above action was made by Port
Washington Properties through its liability carriers, Fireman's
Fund Insurance Company and Consolidated American Insurance
Company, under its letter of August 6, 1986. The adjuster for
Fireman's Fund suggested filing of an appearance in the above
action, which was accomplished on Augqust 12, 1986.

DNR-00002910



FOULDS, FELKER, PIERSON, RYDER 8 McHUCH, INC.,P. §.

ATTORNEYS AT LAW

Commissioner of Public Lands
August 14, 1986
Page 2

If we can provide you further information about the above
lawsuit, please do not hesitate to contact us. In the event
your file indicates additional leasehold properties involved in
the marina, kindly contact us as soon as possible.

Very truly yours,

FOULDS, FELKER, PIERSON,
RYDER & McHUGH, INC., P.S.

/\%&«M
/Jégp A. McHugh

1

N~

JAM:pp
0676L

DNR-00002911



w N

w O N O O b

10
11
12
13
14

15

16 -

17
18
19
20
21
22
23
24
25
26
27
28

SUPERIOR COURT OF WASHINGTON FOR KITSAP COUNTY

CITY OF BREMERTON, a municipal )
corporation, )
) NO. 86 2 00901 1
Plaintiff, )
) NOTICE OF APPEARANCE
v. )
)
PORT WASHINGTON PROPERTIES, INC., )
a Washington corporation, )
)
Defendant. )
)
TO: All parties and their counsel of record

AND TO: Clerk of the above-entitled Court

PLEASE TAKE NOTICE that the appearance of the defendant,
Port Washington Properties, Inc., is hereby entered in the
above-entitled action through the undersigned attorneys.
Kindly serve all future pleadings or papers, except process,
upon said attorneys at their below-stated address.

DATED this 12th day of August, 1986.

FOULDS, FELKER, PIERSON,
RYDER & McHUGH, INC., P.

’ / e’ /,f
LY PPN /

Aﬁohn A. McHugh \5
Attorneys for Defendant
Port Washington Properties

NOTICE OF APPEARANCE
0397pP

FOULDS, FELKER, PIERSON, RYDER & McHUGH. INC., P.S.
ATTORNEYS AT LAW
1023 COLUMBIA STREET
SEATTLE. WASHINGTON 98104
(206) 622-1264

DNR-00002912
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SUPERIOK COURT OF WASHINGTON FOR KITSAP COUNTY

CITY OF BREHERTO&, a : .
municipal corporation, NO. S6 2 (6901 1
Plaintiff,

COMPLAINT
vs.

PORT WASEINGTON PROPERTIES,
INC., a Washington
corporation,

Defendant.

W et et Nt Nl N N e el P e e o

COMES NOW, City of Bremerton Plaintiff herein, and for cause
of action against Defendant, alleges as follows:
I
Plaintiff City of Bremerton is a municipal corporation,
organized and existing under the laws of the State of viashington.
Ii
Defendant Port Washington Properties, Inc., hereinafter
"PWP" a Washington corporation, is and was the owner of a
leasehold estate and developer of the marina facility called
"Port Weshington Marina,"™ hereinafter 'Ma:ina‘, which consists of
various structures and a floating dock system having eighty slips
and is located in the City of Bremerton, lying adjacent to Port

Washington Narrows near Anderson Cove.

COMPLAINT - 1

WILLIAM BROUGHTON
BREMERTON CITY ATTORNEY
239 FoumTH STREET
BremguTOon. WA 98310
(206) 478-5345

DNR-00002913
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- III
In conjunction with the development of its Mgrina, PWP
arplied for various permits from the City including, but not
limited to, a Shoreline Substantial Development Permit and
Conditional Use Permit and submitted to the City marina plans
which indicated that riprap would be installed along the dredged
banks of the marina.
Iv
Neither PWP nor any of its contractors installed riprap
along the dredged banks of the marina to prevent beach erosion
and sloughage. .
v
As a result of failing to install riprap, substantial
erosion and sloughage of beach material has occurred ang
continues to occur along the dredged slopes of the marina.
Vi
The erosion and sloughage problem at the marina site is
exacerbated by dredging done at the direction of PWP which was
illegal and/or negligently planned and/or carried out.
. VII
City of Bremerton is the owner of certain wastewater
facilities. 1In 1984 the City installed close to the bank an
eight inch PVC high pressure sewer pipeline across the tidelands
adjacent to the marina. In connection with such sewer pipeline,

the City holds a grant of easement from the State of Washington

COMPLAINT - 2

WILLIAM BROUGHTON
SREMERTON CITY ATTORNEY
239 FourTw STREET
BremraTONn. WA 98310
1206) 478-5345

DNR-00002914




under a certain agreement ($#45730) dated November 1, 1983. By
l -
reason of such grant, the City possesses the rigAF of quiet
2 '
enjoyment with respect tc the use of its high pressure sewer
3
linpe.
4
ViIil
S . ‘
The City formerly operated another sewer line running under
6
the beach at the marina site which it has since abanadoned in
7
favor of the sewer line installed ic 1984. The City had intended
8 .
to relocate the old sewer line but was forced to do so much
$
earlier than planned because the beach had eroded and left these
10 .
pipes exposed, threatening rupture. 1In drafting the original
11
plans for installation of the new pipeline, the City's Engineer
12
relied on assertions made by PWP that riprap would be installed
13
along the dredged banks of the marina slope to address potential
14 '
erosion. The failure of PWP to install riprap resulting in an
15
unanticipated rate of erosion and it was necessary to redesign
16 .
the plans for the new sewer line.
- 17
18
X
29 _
: The costs to the City of redesigning and additiocnal costs of
m -
relocating the new sewer line which can be attributed to the
21
beach erosion caused by the marina project at the marina site
2
total approximately $30,000.00.
b~
X
24 -
25
COMPLAINT - 3
26
WILLIAM BROUGHTON
BREMERTON CITY ATTORNEY
239 Fountw STREET
Baguenton WA 98310
1206) 478-5345
!

DNR-00002915
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Since shortly after the dredging was done in late 1983,
during low tides substantial sloughage of beach n%terial along
the dredged slopes of the marina has been observed. Sinkage
along the beach has been noticed threatening to expose the new
high pressure sewer line.

XI

PWP is committing continuous trespass on the City's
sewerline easement across the tidelands granted from the State of
Washington.

XII

Because of the apparent rate of beach erosion, the City of
Bremerton fears that the beach instability is threatening its
high pressure sewer line. The City is also concerned that an
unstable beach condition poses a potential hazard to the upland
hiliside above the beach on which is located a seventy-five unit
apartment complex named “"Colonial Manor Apartments.® Long term
beach erosion has a propensity to cause landslides along the
upland slope.

XII

The City Engineering Department has investigated and
monitored the beach condition adjacent to the marina since
shortly after dredging began. Numerous tests and examinations
have been made of the beach and upland slope by its consultants,

CH2MHill. Such tests include inclinometer s-udies of the

COMPLAINT - 4

WILLIAM BROUGHKHTON
BREMERTON CITY ATTORNEY
239 FoumTu STREETY
Bagugnton WA 98310
12061 478-5345

DNR-00002916
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hillside, sample soil borings along the beack, ancd monitoring of

beach elevations. '

!
XII1

The cost to date of the studies, investigation, 2nd
monitoring undertaken by, or undgr the directiom €f, the City
Engineering Department cf the beach condition adjacent to the
marina totals to date approximately $90,000.00. This cost will
increase as investigations and monitoring coatinue.

X1V

By reason of its investigation, the City Engineering
Department has determined that a éubstantial ba~ard exists to its
new high pressure pipeline due to predictable long te-m beach
erosion that, without intervention or modification, will
destabilize the pipeline, causing it to rupture and empty raw
sewage into Port Washington Narrows. At this point, mare
installation of riprap may be insufficient to correct or prevent
erosion on any longterm or permanent basis.

Xv

Engineering studies have shown that the unstakle condition
of the beach described_herein resulted from the éreﬂging
operations to construct the marina and has been exacerbated by
erosion caused by tidal action. Such factors opcrating together
have set in motion the chain of events causing the irjury alleged
herein.

XVI
COMPLAINT - §

WALLAAM BROUGHTON
SREMERTON CTTY ATTORNEY
239 Fowwvw SreerT
Brzugwrtow WA 98310
(2061 478-5348

DNR-00002917
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The City has made demand upon PWP to undertake all measures
necessary to correct the instability of the beach% Measures
discussed include installation of a retaining wall or sheet
piling along the toe of the beach. 1In addition, to stabilize the
hillside, it will be necessary to replace the material which has
eroded away after a retaining wall is built.

XVil

In 1984, PWP installed some temporary protective measures
along portions of the beach front which have been substantially
ineffective in controlling long-term beach erosion. Despite
repeated promises and assurances éo correct the problem, PWP has
refused to take corrective measures which would permanently
prever.t further erosion and has failed to correct the damage to
the beach and hillside that has occurred to date.

XVIII

PWP has instituted a lawsuit in Kitsap County Superior Court
($85-2-01592-6) against insurance carriers and other defendants
in connection with Port washington Marina.

WHBEREZFORE, Plaintiff City of Bremerton demands judgment as
follows:

l. As against Defendant Port Washington Properties, Inc.,
compensatory damages in an amount to be specifically proven at
the time of trial, but for purposes of this Complaint are alleged
to be in excess of $500,000.00, together with costs, attorney
fees, interest and prejudgment int;rest, as provided by law.
COMPLAINT - 6

WILLIAM BROUGHTON
BREMERTON CITY ATTORNEY
239 FoumTw STREET
Brrugnton WA 98310
1206) 478-5345

DNR-00002918
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2. A decree ordering that any sums paid by insurance
carriers or contractors working on the marina progect to Port
Washington Properties, Inc., in connection with the beach erosiorn:
at the marina be first applied to compensate the City for its
present and/or future injury and to investigate and correct the
beach stability problem.

3. For such other and further relief as the Court may deem
equitable and just.

DATED this = Ivd day of L AAL . 1986.

vILLIAM B. BROUGHTON
Attorney for Plaintiff

COMPLAINT - 7

—

WILLIAM BROUGHTON
BREMERTON CITY ATTORMEY
239 FourTw STREET
Bagugnton WA 98310
1206 478-5343
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WASHINGTON STATE DEPARTMENT OF o
(%2
Natural Resources Sx i
B Yy BRIAN BOYLE
o ¥ 7 Corpiésioner of Public Lands

/\Ivsf\q((

To

Pl

OLYMPIA, WA 98504

December 2, 1986

MEMORANDUM

TO: John DeMeyer, Aguatic Lands Division Manager s
FROM: Bi11 Phillips, Engineering ,Division *7:ff§7/
SUBJECT: Port Washington Marina

On November 12, 1986, Terry Roswell and myself visited the Port Washington
Marina with Mr. MacKenzie of the City of Bremerton to observe the alleged
damage caused by dredging done in 1983. The City of Bremerton claims that
dredging performed by Port Washington Marina has caused extensive beach
erosion and has damaged their old 8-inch pressure sewer line. The history

‘of events are as follow:

~

1983 -~ Port Washington Marina dredges the toe of the beach to allow free
float of their floating dock. City of Bremerton notices that beach erosion
has uncovered their 8-inch sewer main; the line is undermined in some
areas, and the City feels a line fajlure may occur.

Late 1983 - City of Bremerton replaces the existing 8-inch line with a new
12-inch 1ine located near the toe of the bluff.

December 1983 - Port Washington Marina installs their docks.

Spring of 1984 - Port Washington Marina installs filter fabric to the east
portion of the beach to abate erosion and protect the boat house.

Fall of 1984 - Port Washington Marina installs filter fabric to the
remainder of the affected beach.

Upon my visit to the site, my observations are as follows:

The existing beach material is composed of clay, silt and sand (the
drilling reports from CHoM Hill confirm this layer to be at least 8 feet in
depth). The dredging operation Teft the exposed beach siope at an angle
far in excess of the repose angle needed to withstand the natural currents
which pass parallel to the beach.

tgqual Opportunity/Affirmative Action Employer
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John DeMeyer
December 2, 1986
Page 2

Port Washington Marina has made some attempts to abate the erosion, but it
appears that substantial degradation occurred prior to their efforts. The
east end of the beach has been covered with fabric and ballast (4-inch
minus) covering the cut slope and portions of the upper beach. This
appears to have been done in an effort to protect the existing boat house.

The central and westerly portion of the beach have been covered by fabric,
which is weighed down by sand bags. The fabric appears to be in the

process of decay, and many areas are now uncovered and exposed due to the
current pulling the fabric loose.

Mr. MacKenzie showed me some of the monitoring points set by the

consultant, and it appears that 2 to 6 inches of uniform erosion has
“occurred since their placement.

While observing the toe of the bluff, some new erosion due to tidal action
is present. Bluff erosion is in the form of a minor amount of soil
slippage caused by the removal of the supporting toe material.

To conclude, my findings are as follow:

The dredging had some effect in exposing the City of Bremerton's sewer
main. The Port Washington Marina acknowledged the beach erosion problem
and made some attempt to abate any further loss of beach material. Their
efforts were only marginally successful and .the loss of material is
continuing. To complete the abatement process, the cut slope needs to be
trimmed, protected with new fabric, and covered with angular stone ranging
in size from 10 to 12 inches. If erosion abatement is not completed, the
beach will continue to degrade and undermine the bluff. If the bluff is

undermined, the stability of the apartment building at the top of the bluff
will be jeopardized.

The City of Bremerton will be sending me a copy of their consultant's

conclusions. After I get an opportunity to study this, I will submit a
follow-up report. '

If you have any questions ‘regarding my report, please contact me at
753-2093.

BEP:rcm

Attachments

cc: Grant Fredricks
Paul Bourgault
Ray Sherman
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Movement of filter fabric. Stone covering on easterly part of beach.

Note how beach toe is seeking repose by sluffing into dredged channel.
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Note the undermining of the slope and movement of filter fabric.
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Note size of imported stone,
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TO:
FROM:
- SUBJECT:

SIGNED

John DeMeyer, Agquatic Lands : © STATE OF WASHINGTION
DEPARTMENT OF NATURAL RESOURCES

Ann Essko, AAG

HA Leases 2332, 2396. 2399. 2523 SPEED MEMO

City of Bremerton v. PWP, Kitsap Co. No. 86-2-00901-1
DATE: August 15, 1986

The attached new lawsuit does not name the Sfate-of Washington

‘but could possibly affect the above referenced leases or the

land which they involve. -Note that one of the issues is the

erosion of the tidelands at the leased area, caused by the

State's lessees improvement - theoretically it seems possible

that State aquatic lands might be in danger from the same

problem. This lawsuit is related to Port Washington Properties

v. FPireman's Fund Insurance Co. et al, Kitsap Co. No. 85-2-01592-6

that I sent you back in January.

Please let me know if you have any questions.

cc: Bob Hoyser (w/encl.) l////

REPLY

DATE

SIGNED

RES 3%.2503 (12.73)

This form printed on NO CARBON REQUIRED poper. Return pink copy with reply.
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FOULDS, FELKER, PIERSON, RYDER & MCHUCH, INC.,P. .

ATTORNEYS AT LAW

TOM M. FOULDS
THOMAS 8. FELXKER
RICHARD W. PIERSON
STEPHNEN P RYDER
JOHRN A. MCHUGH *
OALE L. KINGMAN
DAVID SHIMEK v+
MAX N. PEABODY s ¢t
MICHAEL E.RICKETTS

—

MEL MONHKEIMER
OF COUNSEL

s ALSO ADMITTED IN ILL AND CALIT.
As ADMITTED i ALASRA ONLY
260 ADMITTED 1M ALASKA AND WASN.

August 14, 1986

EDERA PR

Commissioner of Public Lands
State of Washington

Dept. of Natural Resources
Public Lands Bldg.

Olympia, WA 98504

Re: Kitsap County Harbor Area Lease
HA2399,

Nos. HA2332, HA2396,

To Whom it May Concern:

This letter will confirm

1023 COLUMBIA STREET
SEATTLE, WASHINCTON 98104
(206)822-1284
TELEX: 320298

725 CHRISTENSEN DRIVE
ANCHORACE. ALASKA 9850
(907)272-4042

REPLY TO:

Seattle

and HA2523

by Port Washlngton

Properties, Inc. to your office of the filing of a lawsuit in
the Kitsap County Superior Court entitled City of Bremerton v,

Port Washington Properties, Inc,,

Kitsap County Cause No.

86-2-00901-1. Such action affects the above-described harbor

area leases.

This office was furnished a courtesy copy of the above

Complaint on Thursday, July

The pleading was

apparently filed at an earlier date but service of process was

still outstanding. We 1indicated to

counsel for City of

Bremerton that we would seek authorlzatlon from Port Washington

Properties to accept service.

Tender of defense of the above action was made by Port
Washington Properties through its liability carriers, Fireman's
Fund 1Insurance Company and Consolidated American Insurance

Company, under its letter of August 6,

1986. The adjuster for

Fireman's Fund suggested filing of an appearance in the above
action, which was accomplished on August 12, 1986.

DNR-00002929



FOULDS,-FELKER. PIERSON, RYDER 8 MCHUCH, INC,,P. 5.

ATTORNEYS AT LAW

Commissioner of Public Lands
August 14, 1986
Page 2

If we can provide you further information about the above
lawsuit, please do not hesitate to contact us. In the event
your file indicates additional leasehold properties involved in
the marina, kindly contact us as soon as possible.

Very ttulyAyours,

FOULDS, FELKER, PIERSON,
RYDER & McHUGH, INC., P.S.

,/\J?\ A. McHugh
i

JAM: pp
0676L
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SUPERIOR COURT OF WASHINGTON FOR XITSAP COUNTY

CITY OF BREMERTON, a municipal )
corporation, ) : :
: ) RO. 86 2 00901 1
Plaintiff, )
. ) NOTICE OF APPEARANCE
V. ) :
)
PORT WASHINGTON PROPERTIES, INC., )
a Washington corporation, )
' )
Defendant. )
)
TO: All parties and their counsel of record

AND TO: Clerk of the above-entitled Court

PLEASE TAKE NOTICE that the appearance of the defendant,
Port Washington Properties, Inc., is hereby entered in the
above-entitled action through the wundersigned attorneys.
Kindly serve all future pleadings or papers, except process,
upon said attorneys af their below-stated address.

DATED this 12th day of August, 1986.

FOULDS, FELKER, PIERSON,
RYDER & McHUGH, INC., P.S.

By %/\.b-—(/w"'-‘?‘ \//

-

Uohn A. McHugh \'
"Attorneys for Defendant
Port Washington Properties

NOTICE OF APPEARANCE
0397P -

FOULDS, FELKER. PIERSON. RYDER & McHUGH. INC.. P.S.
ATTORNEYS AT LAW
1023 COLUMBIA STREET
SEATTLE. WASHINGTON 98104
(206) 622-1264
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JuL9 1986

ROBERT L. r‘;uazus'.am. Ciere
By

Neb Ve

SUPERIOK CO!j_RT OF WASHINGTON FOR KITSAP COUNTY

CITY OF BRE'."!ERTO.N. a ) .
municipal corporation, NO. 86 7 (69(1 1

COMPLAINT
vs -

PORT WASEINGTON PROPERTIES,
INC., a Washington
corporation,

- Defendant.

Cf Wt e P N W NP P b Wt P o o0

COMES NOW, City of Bremerton Plaintiff herein, and for cause
of action against Defendant, alleges as follows:
I
Plaintiff City of Bremerton is a municipal corporation,
organiied ang exiSting under the laws of the State of viashingtor.
| 11
Defendant Port Washington Properties, Inc., hereinafter
°PWP" a Washington corporation, is and was the owner of a
leasehold estate and Geveloper of the-marina facility called
"Port Washington Marina," hereina‘ter 'Ma:ina;, which consists of
various structures and a floating'dock system having eighty slips

and is located in the City of Bremerton, lying adjacent to Port

Washington Narrows near Anderson Cove.

COMPLAINT ~ 1 ‘

WILLIAM BROUGHTON
BREMERTON CITY ATTORNEY
239 FoueTw STRELT
Brrugaton WA 98310
12061 478-534S

DNR-000029032
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In conjunction with the development of its ngina, PwP

arplied for various permits from the City including, but not
f limited to, a Shoreline Substantial Development Permit and
# Conditional Use Permit and submitted to the City marina plans

| which indicated that riprap would be installed along the dredged
banks of the marina.

Iv

0u~:ouhlu'uu

Neither PWP nor any of its contractors installed riprap

of along the dredged banks of the marina to prevent beach erosion
b | )

and sloughage.
v
As a result of failing to install riprap, substantial
erosion and sloughage of beach material has occurred and
continues to occur along the dredged slopes of the marina.
vi

16 | _
The erosion and sloughage problem at the marina site is
exacerbated by dredging done at the direction of PWP which was
illegal and/or negligently planned and/or carried out?

| ] Vil
City of Bremerton is the owner of certain wastewater

facilities. In 1984 the City installed close to the bank an

eight inch PVC high pressure sewer pipeline acroscs the tidelands

adjacent to the marina. 1In connection with such sewer pipeline,

the City holds a grant of easement from the State of Washington
| COMPLAINT - 2

VIR I N I T -

WILLIAM BROUGHTON
BREMERTON CITY ATTORNEY
239 FourTn STRLET
Bacugaton WA 98310
12061 479-3345
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the beach at the marina site which it has since abanaoned in

under a certain agreement (045730) dated November 1, 1983. .éy
reason of such‘grapt, the City pbssesses thé riqgf of quiet'
enjoyment with respect to the use of its high pressure sewer
line.

Vil

The City formerly operated another sewer line running under

favor of the sewer line installed iﬁ 1984. The City had intended
to teloéate the old séwex line but was forced to do so much
earlier than planned because the beach had eroded and left tSese
pipes exposed, thréatening ru;:nré. In drafting the original
plans for installation of thelnew pipeline, thé City's Engineer
relied on assertions made by PWP that riprap would be installed
along the dredged banks of the marina slope to address potential
erosion. The failure of PWP to install riprap resulting in an
nnanticipated rate of erosion and it was necessary to redesign

the plans for the new sewer line.

x
The costs to the City of redesigning ané additional costs of
relocating the new sewer line which can be attributed to the
beach erosion caused by the marina project at the marina site

total approximately $30,000.00.

X

COMPLAINT - 3

WILLIAM BROUGHTON
BREMERTON CITY ATTORNEY
239 FourTu STREEY
Sagugaron WA $8310
1208 478-53493
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along the beach has been noticed threateniny to expose the new

- unstable beach condition poses a potential hazard to the upland

~upland slope.

Since shortly after the dredging was done in late 1983,
during low tides substantial sloughage of beach l%terial along

the dredged slopes of the marina has been observed. .Sinkage

high pressure sewer line.
XI
PWP is committing continuous trespass on the City's

sewerline easement across the tidelands granted"from‘the Staie of
wWashington.

XI11
Because of the apparent rate of beach erosion, the City of
Bremerton fears that the beach instability is threatening its

high pressure sewer line. The City is also concerned that an

hiliside above the beach on which is located a seventy-five urnit
apartment complex named ®"Colonial Manor Apartments.® Long term

beach erosion has a propensity to cause landslides along the

XI1
The City Engineering Department has investigated and
monitored the beach condition adjacent to the marina since
shortly after dredging began. Numerous tests and examinations
have been made of the beach and uﬁiand'slope by its consultants,

CH2MEill. Such tests include inclinometer s-udies of the

COMPLAINT - 4

WILLIAM BROUGHTON
SREMERTON CITY ATTORNEY
239 Fountn STREILY
Wagurgnron WA $8310
1206: 47€-5345
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of the beach described-herein resulted frem the éredging

hillside, sample soil borings along the beack, anad monitoring of

beach elevations. ' | ’

{
XIXIX

The cost to date .of the studies, investigation, 2nd
monitoring undertaken by, or under the directiom e£, theVCity
Engineering Department cf the beach condition adjacent to the
marina totals to date approximately $90,000.00. This cost will
increase as investigations and monitoring contihue.,.

XIV

BY reason of its investigation, the City Engiaeering
Department has determined that a éubstantial hacard exists to its
new high pressure pipeline due to predictable long te-m beach
erosion that, without intervention or modificatiom, will
destabilize the pipeline, causing it to rupture and empty raw
sewage into Port Washington Narrows. At this poins, mere
installation of riprap may be insufficient to coIxect Or prevent
erosion on any longterm or éermanent basis.

XV

Engineering studies have shown that the unstaxle condition

Operations to construct the marina and has been exacerbated bty
erosion caused by tidal action. Such factors opcrating together

have set in motion the chain of events causing the irjury alleged

herein.

XVI
COMPLAINT - 5

WLLIAM BROUGHTON
BREMENTON CITY ATTORNEY
‘ 239 Fowwrrw STRCLY
Bezugeron WA 98310
(206147853435

DNR-00002924
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| necessary to correct the instability of the beach‘ Measures
f discussed include installation of a retaining wall or sheet
| piling along the toe of the beach. 1In addition, to stabilize the

| hillside, it will be necessary to replace the material which has

i eroded away after a retaining wall is built.

{ along portions of the beach front which have been substantially

! ineffective in controlling long-term beach erosion. Despite

2 2 0 ® 4 @ 0 a2 W N =

"repeated promises and assurances to correct the problem, PWP has

| refused to take corrective measures which would permanently

| (#85-2-01592-6) against insurance carriers and other defendants

{ in connection with Port washington Marina.

| follows:

f to be in excess of $§500,000.00, together with costs, attorney

COMPLAINT - 6

The'City has made demand upon PWP to undertake all measures

R}

XVil

In 1984, PWP installed some temporary protective measures

prevert further erosion and has failed to correct the damage to
the beach and hillside that has occurred to date.
XVIIl

PWP has instituted a lawsuit in Kitsap County Superior Court

WEEREFORE, Plaintiff City of Bremerton demands judgment as
1. As against Defendant Port Washington Properties, Inc.,
compensatory damages in an amount to be specifically proven at

the time of trial, but for purposes of this Complaint are alleged

fees, interest and prejudgment interest, as provided by law.

WILLIAM BROUGHTON
BREMERTON CITY ATTORNEY
239 FounTx STREET
Sacugaton WA PB310
1206) 478-3345

DNR-00002937
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2. A decree ordering that any sums paid by insurance
carrigrs or contractors working on the marina‘progect to Port
Hashingtén Properties, Inc., in connection‘with the beach erosior
at the marina be firs; applied to cuﬁpensate the City for its
present and/or future injury and to investigate and correct the
beach stability problem. |

3. For such other and further relief as the Court may deex
equitable and just.

DATED this 33‘*(} day of GLM"‘\- ¢« 1986.

; ILLIAM B. BROUGHTON ¢/

Attorney for Plaintiff

COMPLAINT ~ 7

WILLIAM BROUVUGHTON
BREMERTON CITY ATTORMEY
239 FoumTe STRERY
Barugeron WA 98310
1206 478-5343

DNR-00002938
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Department of Natural Resources

OLYMPIA, WASHINGTON
98504

BRIAN BOYLE

Commissioner of Public Lands

September 26, 1985°

Re: Your request for procedures required
for development of a marine moorage facility

Lease o SEERRY
pear tr. (N

Sorry for ‘the delay in ahswering, but we've been in the process of reviewing our

requirements regarding plans of development and operations for aquatic land use
authorizations. Following are the items we would require:

Copy of the shoreline substant1al deve]opment permit and SEPA compliance
documentation,

Copy of the Army Corps of Engineers permit.

If you anticipate requesting an extension of your lease term, we will
require a new lease application., If you will be maintaining the current
lease term, we will amend your present lease to incorporate current
legislative directives, department policies and regulations,

- Plan of development to include:

+Time to project completion.

«Final construction plans per the building permit - plan and profile
(elevation) drawing.
-Narrative statement regarding type of structures,

-Improvement life expectancy, i.e., estimated useful life.
-Copy of your proforma.

- Plan of operation to include:

.Proposed date to begin construction.

.Security means, i.e., insurance, bond, savings assignment, etc.
‘Maintenance and maintenance inspection schedule.-
-Proposed user fees.

+Sublease plans and types.
«Hitigation measures.
-Waste disposal plans and safeguards.

‘Requirement for a report midway through construction, with photographs.
-Requirement for final as-built exhibit, with photographs.

: 2623 93
Equal Opportunity/ Affirmative Action Employer

DNR-00002939
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Thank ydu for the inquiry. We had planned, in the near future, to discuss your

plans. The department will be requiring its lessees to provide plans for any
areas leased that are currently vacant, or otherwise in a state of "non-use".

If you have commentS/questions,—-‘p1ease call me at (206) 753-7158,
Sincerely,

JE= G- NN

Robert G. Hoyser, Lease Administrator
Division of Marine Land Management

RGH/nr

¢: Dave Bortz
Terry Roswall

File

2623 94
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. STATE OF WASHINGTON e 3
. JEPARTMENT OF NATURAL RESOURCES :

MEMORANDUM
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES

REQUEST FOR PUBLIC RECORD

Please Print:

b) (6 :
Name,( ) ©) _Representing NN

T
Address® © Ceams wA -
Street ’ City State

Describe Material Requested ZZ;ZQL fgu;f@uaﬁo SURLE Y Zlﬁkug{

ar @fzr %AS*//UQ’?O_@ r/%oﬂegm

A
4134
ZIP

(b) (6)

(b) (6)
Signature

Copy Cost D-T7-87

~ 7 Date Examined

Fey.$15)

~Time

RES 30-1302 (7-76)
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TO: PQ..--\N\. - rs STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
FROM: &\

: : ? ﬁ’
SUBJECT: Sk s, Chan arl s -~ Yol Las k. Ve PY' \ e« ¥ §PEeD MEMO

DATE: Q3™ [@ &

Q/\!\MdY-L Q_-Q\_@W\ 5SS o880 Tt 95 ol
Lo T 3% o \Ao o S%QLLQCD

C'/(:\O.J\F\T 3= 2° >6 23 oNoiso ?
RN VS

SIGNED

REPLY | 5\
%\%9\

RES 3%.2505 (12.75) This form printed on NO CARBON REQUIRED paper. Return pink copy with reply. s

DATE SIGNED
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ESSB 4824,

RENTAL DETERMINATION WORKSHEET FOR EXISTING LEASES

Lease No. £4AL él:TEZL—ES Anniversary Date Acres or sq.ft.

Reason for Current Rental Change:
Last Revaluation Date /2252,72 N
| : {(Revaluation, 6f§ifffé9,7étc.)
» j CJ”D .
1/1/81 Rent § II /% "(From /Q&

4(a) JyTo v’/’ ) Note: if there has been a

change in acreage since 1/1/8l1
use procedure on reverse side (b)

(b) "Allowed" $ per day increase:

1/1/é1 rent 20T x 6% = $ /j%

(c) Profate increase: 365, days
multiply (b) times # of days from 1/1/81 to //’// x 706 days’
' billih date) S
R 1 29.9¢

(d) Determine current rent: | / 5%4 oo
add $ increase (c) to 1/1/8l1 rent (a) ' + $ / -

ANNUAL RENT DUE* From (}{l’._/_f 7_To /Z/Z/é_j $ /21/9' 7/ *k

* Note: No billings will be sent at this time for any period beyond July 1, 1983
when ESSB 4824 expires.

** Tf $250.00 or more, leasehold tax must be calculated below unless Lessee is exempted
by law.

(e} Rental proration:

If due date is after July 1, 1982, there is less than one full year, under the
law, and the above annual rental must be prorated. Leasehold tax must be

calculated if the annual rent is $250.00 or more even though the prorated bllllng
may be for less than $250.00

(1) Calculate the daily rental: A Annual Rent Due . /é/f 9 9

- 365 ‘days
, ' 27/ 2% D Fh
{(2) Multiply daily rental times # of days-from(d 7 dota )to 7/1/83: X Zf J__days
Rent Due up to July 1, 1983 s L6700
* Leasehold Tax @ JZ€%% rate s  BS 7&5.
Total Amount Due S 7573 /5\5'

* Leasehold Tax Rates:
1/1/76 to 4/1/82 = 12% 4/1/82 to 7/1/82 = 12.48% 7/1/82 to Date = 12.84%

NOTE: If payment has been received, a partialtrefund may be due.

Amount Paid 4 Billing Amount Balance
Rent $ $ 4 $
Leasehold Tax $ .S ‘ $

TOTAL (REFUND) (AMOUNT DUE) §

THIS INFORMATION MUST BE INCLUDED IN THE BILLING LETTER WITH COPY TO FINANCIAL
'SERVICES DIVISION

Prepared by Date

cc: Olympia Lease File
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FORM RES 35-2503 (10/75) STATE OF WASHINGTON ' e 3
DEPARTMENT OF NATURAL RESOURCL.. -

BERT COLE, Commissioner

MEMORANDUM
0. %/f _______________
S T —
BROM. Ll Y
[Name) {Location) —?/
SUBIECT. A L DATE. /. 7. 7er

(b) (6)

j’ ("‘a,//‘?c( f‘jy Jf’-—ké;bf-(i /75 LCC e S a_,c/r’?é/'

/7‘; /UV&éﬁ*—‘SeJ %/e?wé.,a,/s w-/@a‘r a-.?;a s z&/’ﬂt’f* o] d’aw.»-?él/c_][_

”)C/wu‘( cMJ 70U 77&,,, gw[ é;/ fifwﬁ'-éa/ c:.—.-ae:ﬂ %’ PRIV 3,3“* @ v G |
e cnyh Ao o 0 o k. B e (]
N Sy son -

s veeds oy with B et
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' . Department of
(o SRRETEATE AIMS SETUP FORM Natural Resounces

{MO.1 DA. T YEA
\@"L 20 ;19W . BERT L. COLE — COMMISSIONER OF PUBLIC LANDS

PRIMARY
[¢]

ONTROL FILE DATE ' AM FY

LINE TYPE APP.NO STATUS USER NUMBER BONDNUMBER ERI
APPLICATION START , DATE END DAT T NE - £o SEL
t >l - VV

00 (21 HO0ASH3 O PO i
wo ] SN it

LINE COUNTY PARCEL NUMBER ACCT.NO. AP o NAME FOR TP INQUIRY i

091 (b) (6)

NAME AND ADDRESS

LINE  IN/A NAME AND ADDRESS LINE |N/A LENDERNAME AND ADDRESS

100
101
102

110

111

112

103 113

104 114

105 15

106

> >i¥lzlz |z

116

LOCATION
LUINE [sEc|twn| | szGF o | PUBSEE | mapw ' LINE LEGAL DESCRIPTION
200 300
201 301
202 302
203 303
204 304
205 305
206 306
207 307
208 308
209 308

I |»|2Z2|2iZ2

o ol ol o|jojojo|ojo|o |w

LINE ITEM DESCRIPTION M g NUMBER OF UNITS TOTAL VALUE
w0 /D ool /i 55 AV EYN75
. 1

401 |

T
1
]
T
'
|
T
1
'

402

FY
o
(=]

FY
o
o

BILLING

{7
-

LUNE [imem| FirsTeiLLDATE [MQNTHS TO e OAYE BILLING THISPERIOD | 81 | TAX
s0 Vo lf2io8 /P8 |07 2 08 /787 7 /73 00|0|/(
AN AV AN YENVEN AV S s JREsoolol/
502 i '

503
504
505

@
=
[=

3

DISTRIBUTION ‘ AUDIT NOTES

NOTE DATE .
LUNE  [iTEM| soUkce [ TRUST[aRea|D|u| Res | co. | port | (NP UNE | iTem [NFE] FIRST NOTE DATE | MONTH'S

600 0 |0 773 DXEDX:/VX?) 74

601 701

602 /Q\g 702
o

-

603 . 703
604 4 J Q\\ 704
605 \ 705
606 706
607 707

608 708
609 709

e ] SR CE IO R SR e

IMPROVEMENTS

LINE ITEM | OWN DESCRIPTION MLI'-Z'\AIS. NUMBER OF UNITS TOTALVALUE
800
801

802

803 .

804

INSPECTOR &’&)/ DATE ,?’{50 /?0

RECOMMENDED DATE REVISED 06/09/75
APPROVED DATE

Y Y QU I GH

}.-- IS RN I P

DP-9929
RES 75-1801
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6% Annual Rental P

0ld rental was BB CZ2.,. 972 for Lease No. 44 2 /4/

Due to SSB 2284 increase in rental is limited to 6%/yr. from last appraisal.

yZie #2000
§ 61,92 x /.30 (5 yrs) = S ) 80
old rental percent _ SSB228L Rent
Fair Market Annual Rental
?é oo b?c/, .
New Valuation /285, 22 lf &0 /1,88 ;_c) i(p GO, 00
New Rental --/2 8S 2o e 7, & 4

Consecutive Annual Rental

SSB 2284 expires July 1, 1982; the anniversary date of Harbor Area Lease
No. M7 25273 is Pec 8 . Thus
<2 o4 days are affected by SSB 2284, and &%/ /L/ days are
affected by Fair Market Rental. -

SSB2284 Rent

$ 5,097 /day X o days S &2, L8

365
+ (plus)
Market Rent = $ 3,52 /day X /C&/ days = $ 5 C&.72
365 )
total = § // 93,00 (2-8-61 toil-8-52 )
) For Year
Date o Rent
/1-8~-%9 to s2-8-80 = /] 20. 00
[2-8- 8O to /2 -&-g/ = /2L O oo
ri-&-%1  tO /21-8- BT = /19%. 00
)2-&- 82 to /12+#5-F> = )2 }¥S-00
to =
TWR/
HA 25723
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CERTIFICATE OF ASSIGNOR’S ACKNOWLEDGMENT ' -
(If a corporation, use “Certificate of Corporate Acknowledgment” below.)

“
STATE OF WASHINGTON, }
SS

County of

On this d_ay personally appeared before me

to me known to be the mdwzdual(s) described in and who executed the

within and foregoing instrument, and acknowledged that —

signed the same as ——____ free and voluntary act and deed, for the uses and purposes therein
mentioned.

Given under my hand and official seal this ——_ day of , 19

Notary Public in and for the State of Washington,
residing at

CERTIFICATE OF CORPORATE ACKNOWLEDGMENT

STATE OF WASHINGTON, }ss ASSIGNOR
County of King ’ | . X
On this é_éi_ day of June’ , 19 82 , before me personally appeared

(b) (6)

President of Port Washington Propertiés,'Iﬁc.

to me known to be the -
of the corporation that executed the within and foregoing instrument, and acknowledged said instrument

. to be the free and voluntary act and deed of the corporation, for the uses and purposes therein mentioned,
and on oath stated that (he/she was) (they were) authorized to execute said instrument and that the seal
affixed is the corporate seal of the corporation.

waasgand this _21___ -f’fday of __June , 19 87

MARY K. JOBE ' | s,gn%wf EQpt ¢

NCTARY PUBLIC-STATE OF WASHINGTON §
( UUnhli bSKON EXP‘RES }} 1 QG v

Tile Notary Public King County

'_ Wi

voam

CERTIFICATE OF CORPORATE ACKNOWLEDGMENT

STATE OF WASHINGTON, . - ASSIGNEE
County of King "
On this _zﬂi day of June , 19 ,87, before me personally appear:ed

(b) (6)

" individual
to ‘'me known to be the
that executed the within and foregomg instrument, and acknowledged said instrument

to be the free and voluntary act and deed of Hts eorporation, for the uses and purposes therein mentioned,
and on oath stated that (he/she-wes)-{hoy-twere) authorized to execute said instrument and that the seal
affixed is the eeﬁpormse-seal of -shescocpeﬁatben his, .

1 oY his _,L_“ I7/_ day of June , 19 87

OFFICIAL SEAL
MARY K. JOBE
(‘L ARV FUBLIC-STATE OF WASHINGTON
Wil Uumll'l SSlON EXPlRES 11 1 90

Signature ¥ (7

Title NOtary Publlc King County

DNR-00002969
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CERTIFICATE OF
DEPARTMENTAL ACKNOWLEDGMENT

STATE OF WASHINGTON ;
SS
COUNTY OF THURSTON )

¢ P/ 74
c.r On this /S ~day of , 1947 , before me personaliy
appeared James—A—Stearns; to me known/to pe the Supervisor of the Department of Natural
Resources that executed the within and foregoing instrument, No. 22_002523 , and

acknowledged said instrument to be the free and voluntary act and deed of the department
for the uses and purposes therein mentioned, and on oath stated that he was authorized to
execute said instrument.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal

the day and year first above written,
@,A/ A
Notary Public in and for the state of

Washington

DNR-00002970



FORM RES 20-2004 (J-84) QX A-i87 . . o %‘}:
& STATE OF WASHINGTON

DEﬁARTMENT OF NATURAL RESOURC fs a7
BRIAN J. BOYLE—COMMISSIONER OF PUBLIC LANDS
Olympia, Washington 98504 ( P u.%a : ,#l,r ““

NOTE CAREFULLY . Hrrﬂ URAL BECOL Ji (“ N)
The Commissioner of Public Lands will not approve or enter any assignment unless the lease or contract is in good standing. The original lease ot
contract must be submitted along with three (3) copies of this assignment form and a $25.00 fee.

Lease Assignment
For and in consideration of the sum of ONE HUNDRED FIFTY THOUSANP & NOZ100

the hereinafter named assignor— hereby assign_S_ set___ over and transfer ___, all of (his/her) (their).
. . . | -002523 :
right, title, and interest in and to that portion of the lease or contract No. 22-002523 . perein
described: ‘.I"Nm_"iuisaﬂ B é;;x-\sy. Hashlng,ton. to wits . ' -
HkL 2523

All harbor area 1y1n3 in front of Tracts |l and 1l and intervening Renn
Stroll, Supplemental Plat of Bsy View Garden Tracts in Government Lot 7, Section 11, and
Governuent Lot 1, Section 14, Township 24 North, Ranye 1 East, WeMe, lylng between two
lines produced at right angles across the harbor area to the outer harbor line, one
passing through cthe meander corner of said Sections 1l and 14, and the other through the °
poiot of intersection of the west line of said Tract 1l with the inner harbor line, as

shown on the official maps of Bremerton Tide Lands on file 1n the office of the

Comnissioner of Public Lands at Olympis, Washingtun, _ T

(b) (6) (b) (6) o

unto: - A single person [
(b) (6) ‘ SEATTLE, WA 98109
whose address is: (b) (6)
) (P.O. Box - Route - Street) .
Seattle, WA, 98109 , and said assignee_ hereby binds and
(City) : (State) (Zip Code)

obligates (himself/herselfix@komswtoex) to perform all the conditions and covenants of said lease or
contract.

This Lease Assignment dated Jun&zz , 1987, is secondary and subordinate
to that certain Loan Security Agreement in favor of Michael R. Mastro
and Joan K, Mastro, Husband and Wife, dated June 10,1983

In the event the assignee is a corporation, and if at any time during the term of this lease any part or
all of the corporate shares of the assignee be transferred by sale, assignment, bequest, inheritance, opera-
tion of law, or other disposition so as to result in a change in the present control of the assignee by the
person or persons now owning a majority of the corporate shares, such change shall be deemed an
assignment of this lease, which, to become legally effective, requires the. prior written approval of the
Department of Natural Resources.

Dated tﬁis : 4’{:/ 37 - day

Approval of this assignment by the Department is o 8
not a discharge of the assignor or assignor’s surety of June ' , AD. 19 87
from any or all liabilities, obligations, or duties

incurred under the contract or lease prior to the

date of consent of this assignment. - (b) (6)

Assignment ;ﬁlpproved: ‘ o @U‘L 0304/& ‘%/ﬂu

Date ( j C//(/ /5/7 /7f7 (E%’.S‘)t Waslinegton Properties, Inisignor”

“President

STATE OF WASHINGTON - (b) (6)
DEPARTMENT OF NATURAL RESOURCES

. / | | Assignee
- - ; {
By (L7 Z L '
@./ ‘.757/¢7PJ 4 %CY')W,S . . 1 - Assignee
0 V 9/
The’ Assignor’s signature must be notarized. Use appropriate form on reverse side.

Assignee’s signature, other than corporations, does not need to be notarized. If Assignee is a corpornnon. complete appropri-
ate Certificate of Acknowledgment on reverse side.

Assignor
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CERTIFICATE OF ASSIGNOR’S ACKNOWLEDGD!ENT

(If a corporation, use “Certificate of Corporate Acknowledgment” below.)

\
STATE OF WASHINGTON, }
SSs

County of

On this day personally appeared before me

to me known to be theAindividual(s) described in and who executed the

within and foregoing instrument, and acknowledged that

signed the same as — —_____ free and voluntary act and deed, for the uses and purposes therein
mentioned.
Given under my hand and official seal this ——_ day of , 19

Notary Public in and for the State of Washington,
residing at :

CERTIFICATE OF CORPORATE ACKNOWLEDGMENT

STATE OF WASHING.TON, . ASSIGNOR
- County of King " o
On this _g/i_ day of June: , 19 87, before me personally appeared
(b) (6)

. . P W 3 . .
to me known to be the President ©f Port WashingtonPeoperties, Inc

of the corporation that executed the within and foregoing instrument, and acknowledged said instrument
. to be the free and voluntary act and deed of the corporation, for the uses and purposes therein mentioned,
and on oath stated that (he/she was) (they were) authorized to execute said instrument and that the seal
affixed is the corporate seal of the corporation.

Given under my hand this _sz__Jj day of June ‘ , ‘19 87
OFFICIAL SEAL - [ Mien, pO) e
MARY K. JOBE ‘ Sig‘;wture a I

| NOTARY PUBLIC.STATE OF WASHINGTON
§ WY COMMISSION EXPIRES: 11-1-90

Title Notary. Public King County

CERTIFICATE OF €ORPORATE ACKNOWLEDGMENT

STATE OF WASHINGTON, - ASSIGNEE
. sS.
County of King ”
On this &J;{Z—_’_ day of June , 19 ,87, before me personally appeq(ed

(b) (6)

; indivi
to ‘me known to be the ividual

ofthre-eorporation that executed the within and foregoing instrument, and acknowledged said instrument
to be the free and voluntary act and deed of “38 eerporation, for the uses and purposes therein mentioned,
and on oath stated that (he/she-weas){thoy-were) authorized to execute said instrument and that the seal
affixed is the eemporabe=seal of +he—corporation. his,

Given under my hand this ST day of June 19 87
OFFICIAL SEAL VWiire) Je e
MARY K. JOBE Signature 4 v

1 NOTARY PUBLIC-STATE OF WASHINGTON
{ ‘- MSSION EXPIRES: 11-1-90 §

Title Notary PUbIic King County
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CERTIFICATE OF
DEPARTMENTAL ACKNOWLEDGMENT

STATE OF WASHINGTON ;
SS
COUNTY 0F THURSTON )

0 (Fd’

\.0n this /5’1% day of Q«,é, 19 £ , before me personally
appeared “dames—A—Stearns, to me knowfy to Ge the Superv1sor of ' the Department of Natural
Resources that executed the within ard foregoing instrument, No. 22-002523 » and
acknowledged said instrument to be the free and voluntary act and deed of the department
for the uses and purposes therein mentioned, and on oath stated that he was authorized to
execute said instrument.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year first above written.

C

) .
Notary Public in and for the state of
Washington

DNR-00002973
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~ STATE OF WASHINGTON
DEPARTMENT OF NATURAL -RESOURCES
BRIAN J. BOYLE, Commissioner of Public Lands
| Date May 28,1987
STATE OF WASHINGTON LOAN SECURITY AGREEMENT
State lease(ss) pledged for loan security is (#m®) covered by Application Number(s)
22-002523 _ is (%) held by Port Washington

» Properties, Inc.
For use as _a Marina ., Security on loan dated May 28, 1987 which is secondary and
subordinate to that certain Loan Security Agreement in favor of (b) (6) and
_(b) (6) dated June 10, 1983, "

Legal description of premises See Attachment

Section Township ' N., Range s W.M.
Mortgage Loan No., , Term of Loan One Year , Amount of Loan $150,000,00

A. The Mortgagee and Mortgagor agree to the following conditions pertaining to the cove-
nants of the State lease@®):
.- 1, Billing statement, notlce of default, if any, and all other notice will be mailed
to mortgagor. . :
2. Copies.of billing statement, copies of notice of default, if any, and all other
notice will be mailed to Mortgagee. '

3. Copies of all statements, notice of default, if any, and correspondenc will be
sent to the appropriate Department of Natural Resources field office responsible
for the lease@® covered by this agreement,

4, If control of the mortgage covered by this agreement for loan security shall be
transferred by sale, assignment, bequest, inheritance, operation of law, or other
disposition so as to result in a change in the present control of the mortgage by
the Mortgagee, such change shall require written notice to the Department of
Natural Resources.

The Mortgagee and Mortgagor further aree that the State shall be notified of any default,
potential default, or any action which may have adverse effect on the loan agreement,

B. The records on file in the office of the Department of Natural Resources have been
noted for the loan security; and further, the State of Washington, Department of
Natural Resources , agrees to:

1. Notify the Mortgagee, in addition to the Mortgagor, of any failure of the lessee
to meet the terms and conditions of the lease(@). On receipt of such notice the
mortgagee may:

a. Correct the terms and conditions of the lease(® within thirty (30) days of
notice.

b. Take no action which may result in the foreiture of the lease(z.

2. Notify the Mortgagee of any request by the Mortgagor for transfer assignment or
encumbrance of the above-described tract during the period of this agreement.

3. Recognize the loan security assignment, Exhibit A, attached, and by this reference

RES 85-1811(5-77)
(LM-25)
Revised 7/84 (D)
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- ° .
Al Hardor arca lying in f:zont of Tracts 1 =nd 11 &né inicrvening Rean
troll, Supplemental Plet of Bav View Garden Tracis im coverzrment lot 7,
socticn 1), ené government 1ot 1, section 14, touaship 23 north, rarce
1 casz, W.M., in Kitscp County, Yashington, lving besicen tao lines
nrod€csed at right zncles &cross the harbor arca to the outer harbsr lineg
one Fass5ing throuch the wcancer corner of said sccilicns 11 end 14, and
the siher throuch the poiat of intecrzection of the vest iine of seié
tracs 11 with the inaner hesbar line, a3 chovwn on the officiel rep»s of
Bremezton Ticde Linds on {ile in the office of the Corrissiornsr of
Pubiic Lands et Olyrpia, Weshington, Kklse submittec as icesehold 2523,

e o ’ DNR-00002979



CERTIFICATE OF
DEPARTMENTAL ACKNOWLEDGMENT

STATE OF NASHINGTON ) LOAN SECURITY AGREEMENT

} ss
COUNTY OF THURSTON )

On this 4@&; day of { ;?sa&! , , 19 , before me personally
appeared James A, Stearns, to me kRbwn to be the Supervisor of 'the Department of Natural

Resources that executed the within and foregoing instrument, No. 290999523 , and
acknowledged said instrument to be the free and voluntary act and deed of the department
for the uses and purposes therein mentioned, and on oath stated that he was authorized to
execute said instrument.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal

the day and year first above written.
Notary Public in énd for the state of

Washington

DNR-00002980
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 FORM RES 851608 (1-84} QX A-187 i .

-
STATE OF WASHINGTON

DEPARTMENT OF NATURAL RESOURCES
BRIAN J. BOYLE—~COMMISSIONER OF PUBLIC LANDS
Olympia, Washington 98504

NOTE CAREFULLY

The Commissioner of Public Lands will not approve or enter any assignment unless the lease or contract is in good standing. The original lease or
contract must be submitted along with three (3) copies of this assignment form and a $28.00 fee.

Lease Assignment — Loan Security
For and in consideration.of the sum of One Hundred Fifty Thousand & No/100

the hereinafter named assignor—_ hereby assign.S__ set__. over and transfer s, all of (his/her) (their)

right, title, and interest in and to that portion of the lease or contract No. 22-002523 herein

described:

. A}l ?:zbor area lying in frost of Tracts 1 and )1 ené $rnicivening Renn
sroll, 5uppleqcnta1 Plet of Bay View Garden Tracts in ccvers~cnt lot t P

sec::fa {1: éng governrent 10t 1, section 14, touaship 23 nosth, rerce
1 eas, W.A., in Kitssp Coursty, Yashington, lving bezicen two lines

] p:oét:eo.at right zncles scross the harbor arca to the outer hardbsr ling
O~e Fiss51ng throuch the ~cencer corner of said scesicns 11 end 34, onéd |

. ths ?;hct tr:ouch the point of intcrzection of the vest iine of seié -
;::f;;ll with the inner hesbar line, 23 chown on the officiel r¢ s of

] :;:?.tcn Iacc Lands_gn :xle.in the office of .the Corrissiorer o?

Pebiic Lands et Olympia, Weshington, Ahlse svbuitted as Jceschold 2573.

—

(b) (6)
unto:
(b) (6)
whose address is:
(P.0. Box - Route - Street) o .

Seattle, - WA, 98109 , and said assignee—_ hereby binds and

(City) (State) (Zip Code) ’ :
obligates (himselffherself) (themselves) to perform all the conditions and covenants of said lease or

contract.

In the event the assignee is a corporation, and if at any time during the term of this lease any part or
all of the corporate shares of the assignee be transferred by sale, assignment, bequest, inheritance, opera-
tion of law, or other disposition so as to result in a change in the present control of the assignee. by the
person or persons now owning a majority of the corporate shares, such change shall be deemed an
assignment of this lease, which, to become legally effective, requires the prior written approval of the
Department of Natural Resources. o '

28th

Dated this day

Approval of this assignment by the Department is M
not a discharge of the assignor or assignor’s surety of ay : ,AD. 19 87
from any or all ‘liabilities, obligations, or duties :
incurred under the contract or lease prior to the

date of consent of this assignment. (b) (6) .
: )
Assignment Approved: for Loan Security as set [y%/{%/d{c
forth in Agreement dated May 28,1987 7 Assignor
D ' President '
ate
Qe “wignor
STATE oF WASHINGTON .
DEPARTMENT OF NATURAL RESOURCES
' . , { Assignee
By % Q@W Assignee

7-

/ ‘\/\/ , |
/ EXHIBIT “A”

The Assignor’s signuture must be notarized. Use appropriate form on reverse side.

Assignee's signature, other ihan corporations, does not need to be notarized. If Assignee is a corporation, complete appropri-
ate Certificate of Acknowledgment on reverse side.

DNR-00002981






CERTIFICATE OF
DEPARTMENTAL ACKNOWLEDGMENT

STATE OF WASHINGTON ) LEASE ASSIGNMENT
) ss
COUNTY OF THURSTON )

On this gﬁ— day of s 19% [ , before me personally
appeared James A, Stearns, to me kn@wn to be the Supervisor of the Department of Natural

Resources that executed the within and foregoing instrument, No. - 955_naoeoz , and
acknowledged said instrument to be the free and voluntary act and deed of the department
for the uses and purposes therein mentioned, and on oath stated that he was authorized to
execute said instrument.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal

 the day and year first above written.
Noézry Hu511c in &nd for the state of

Washington

DNR-00002983
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N/Date Oowner .- SLIP Receivable .id/Mastro
P-MM0514 Mastro & Bank
c 84/07/02 . 6 $0 $23,000
‘c 85/03/11, 8 $0 $23,000
c 85/03/11 9 $23,000
83/12/30 10 $0
c 84/12/28 13 $24,000
c 84/12/28 15 $0 $23,000
c 86/01/03 16 $0 $23,000
c 85/03/11 17 $23,000
83/12/30 18 $0
c 85/06/15 19 $23,000
c 84/12/28 26 $23,500
c 85/12/28 27 $23,000
c 85/08/12 28 $23,000
c 86/01/03 29 $0 $23,000
c 85/03/01 30 $23,000
c 84/12/28 31 $23,500
c 84/12/28 32 $0 $23,000
c 83/12/30 33 $0 $31,050
c 84/12/28 34 $0
c 85/02/01 35 $23,000
c 85/10/10 37 $23,000
c 84/12/22 38 $22,500
c 84/12/28 40 $24,000
c 85/02/01 41 $23,000
c 85/02/01 42 $23,000
c 84/12/28 43 $23,000
c 85/01/01 44 $23,000
c 84/12/28 46 $0 $31,050
c 84/12/28 49 $23,000
c 85/12/28 51 $23,000
c 84/12/28 52 $23,000
c 85/05/53 53 $23,000
c 84/12/28 60 $31,050
c 84/12/29 61 $0 $27,000
c 85/06/29 62 $23,000
c 85/12/28 63 $23,000
c 84/12/22 72 $0 $22,270
c 84/12/28° 74 $0
c 84/12/28" 75 $0
c 84/12/20 - 77 $0 $22,500
c -4 Phase Two 9F $0
Recivables to Mastro $562,550
Paid Mastro $271,870
Paid Bank $960,750
Total $1,795,170
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THE HARTFORD

Pacific Northwest Regional Office
1820 Eastlake Avenue East

P. O. Box 1875

Seattle, Washington 98111
Telephone: (206) 325-8600

State of Washington
Department of Natural Resources
Commissioner of Public Lands
Public Lands Building
Olympia, Wﬁ 98504

‘ . /

Bond No. (b)(6)

| .
- i
YNEREAS, on or about the Oth 4oy of December A.D., 1979 .

the Hartford Accident and Indemnity Company, as Surety, executed its

Harbor Area lLease bond in the penalty of FOUR THOUSAND

AND NO/100§~~——————— e . ($-4,000.00--- ), on bzhalf of

PORT WASHINGTON PROPERTIES, INC. as Principal, in favor of

State of Washington , as Obligee, and
WHEREAS, on April 2, 1987 s Wwe sent you Notice of Cancellation of the
captioned bond to be eifective May 2, 1987 days following

receipt of such notice. Infcrmation has now come to us that the bond is still
needed, Will you please, therefore, disregard our Notice of Cancellation and
reinstate this bond as of its original effective date of _ December 8, 1986 ,
and consider it continued in full force and effect without interruption.

Please acknowledge receipt of this reinstatement by signing and returning the
duplicate of this letter., ‘

Signed‘and sealed this 23rd day of April — ap,, 1987

ACLBRW: Witness: HARTF DENT AND INDEMNITY COMPANY
(b) (6)

Robert M. Carlton, Attorney-in-Fact

Receipt of reinstatement acknowledged this
19 €7 .

By: - X o/@dj‘ 0 \‘J“&Ag___) '
y ;;_ ! \
% cut z’ Z Hartford Fire Insurance Company and its Affiliates
‘Hartford Plaza, Hartford, Connecticut 06115

DNR-00002987
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STATE OF WASHINGTON o ‘, 022 -
BUSINESS LICENSE CENTER, DEPARTMENT .¢ LICENSING : ; { o o 10-RA3
Renewal Agent tor JECRETARY OF STATE. H 1h Munro S CZ-31-85

01P-400-731-0003

CORPORATE LICENSE RENEWAL/ANNUAL REPORT

v ¢ U FELINGUENTCY NGTICE®® @

T80 qpe 4248, ﬂ"‘ll-b....sS 06

Name ot Registered Agent

b
Cor(pgrate Name and Registered Office Address MASTER LICENSE NUMBER: (b) (6)

PCRT WASHINGTON PFUPERYIES, Expiration Date © €-21-8%
INC. Corporation Account & : (b) (6)
C/¢ (b) (6) Type/State Inc, :
(b) (6) Authorized Capital © $50,000
SEATTLE whA Fell19

COMPLETE IF REGISTERED AGENT OR ADDRESS KAS CHANGED - actions authurized by resolution ot the Board of D.reuon

, | o )% oy
effective a1 o/ __ ‘o New raaistared.affice addree -
(b) (6) ' > (b) (6)

Naw registered agent’s name CONSENT TO APPOINTMENT T ___ e
— LICENSE RENEWAL AMOUNT DUE
OMESYIC PROFIT COURPORATIQN 45,00

ELINQUENCY FEES -UP TC $100,000 AUTHGORIZED CAPITAL =$5.00/MONTH
-0OVER $1CC,CG00 AUTHORIZED CAPITALZ-1SX/MCATH QF
THE ANNUAL LICENSE FEE ) $5.00
NNUAL REFORT PENALTY FEE=-$5,00/MONTH ’ $£5.00

FAILURE TG PAY ToTAL FEES OyUt AND SuBMIT COMPLETED

ANNUAL REPORT WITHIN 60 DAYS OF THIS NCTICE wILL TOTAL | $55.00 =
RESULT IN TwF DISSOLUTION OF YOUR CURPGCRATION. J E <
DUE DATE Ce&-14-85
— ANNUAL REPURT (All corporations complete this section) {Make check payable to the STATE TREASURER)
Address of principal place of bu:ineg)ir(vé‘\)ﬂ\ _____(b) (6) __’_'é“‘\ Cc-/c._ 98/09

Telephone number of corporation

Briefly state nature ot business in WA ___&_E_M V[bﬂt,b: !l/’ﬂj

List NAME and respective ADDRESS of corporate oftficers and diractors - Camo!elnsxh lina nr write NA if nonanpiicable

PRESIDENT _ Sec ! (~) D&O 2
Name AGDRESS rr YATE 21 .
VICEPRES. : i :
NAME ADORESS CiTY STATE 2@
SECRETARY
NAME ADUHESS CiTy STATE F40J
TREASURER R
NAME “DORESS Ty STATE £
DIRECTORS T ABURLSS TNy SYATE P
(Attach list of
additional NAME ADDHESS ity STATE F4d
directors}
NAML AOCRLSS . CiTY STATE e

FOREIGN CORPORATIONS ONLY: Enter address of principat o!fice and state ar country of incorporation.

(b) (6)

FITLE
/ Please raturn to: DEPARTMENT OF LICENSING

BUSINESS LICENSE CENTER
OLYMPIA, WASHINGTON 98504

BLC 700-112 Ryrews ‘Arnuet Peput

tge ot 2) ST 5.1 Toit Free Number: 1-800-562-8203

DNR-00002994
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10

STATE OF WASHINGTON LOAN SECURITY AGREEMENT

This Addendum is made to that certain State of Washington
LLoan Security Agreement dated June 10, 1983, between PORT
WwASHINGTON PROPERTIES, INC. ("Mortgagor") and
(b) (6) ("Mortgagee") and consented to by the STATE OF
UASHINGTON DEPARTMENT OF WATIONAL RESOURCES ("State").

To secure repayment and performance of a Promissory Note (the
sroceeds of which are financing the construction of a boat marina)
znd Construction Loan Agreement, both dated as of June 10, 1983,
executed by Mortgagor in favor of Mortgagee, Mortgagor has also
executed in favor of the Mortgagee: said Loan Security Agreement;
Lease Assigment--Loan Security; and Deed of Trust, Assignment of
Rents, Security -Agreement and Financing Statement--also all dated
as of June 10, 1983.

It is agreed by the parties that:

1. The T.easce(s) shall not be terminated or cancelled on
account of any default until the State shall have given Mortgagee
written notice of such default as provided in Section B.l.a. of
caid TLoan Security Agreement. Mortgagee shall have the right, at
any time within thirty (30) days from the giving of such notice,
to pay any money or to do any act or things which may be necessary
to cure or rectify such default, and if such default or defaults
are cured or rectified as aforesaid within thirty (30) days after
the giving of said written notice, the Lease(s) shall continue in
full force and effect. In the cevent the default is one which is
not susceptible of cure with due diligence within said thirty (30)
Jay period by Mortgagee, whether because of the nature of the

default or because of Mortgagee's not being in possession or for
any other reason, and if Mortgagce shall have commenced to cure
such default prior to the expiration of said thirty (30) day
period or shall have initiated proceedings to foreclose or
otherwise realize upon its Security Interest or to take possession
of Mortgagor's leasehold within said thirty (30) day period, the
State agrees that Mortgagee shall have such additional time,
including such time as may be reguired to complete such
foreclosure or other proceedings, as may be reasonably necessary
to effect such cure, and that if such default is cured and
rectified within said additional period of time, the Lease(s)
shall continue in full force and effect. The time available to
Mortgagee to initiate proceedings to foreclose as aforesaid shall
Lbe extended by the number of days of delay occasioned by judicial
restriction against such initiation or occasioned by other
circumstances beyond Mortgagee's control. Anything herein to the
contrary notwithstanding, Mortgagee shall not be allowed in excess

1
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A =
of thirty (30) days to cure any default of MBEEgagor in the
payment of Rent or in the making of any other payment required of
Mortgagor under the Lease(s) after written notice of such default
shall have been given to Mortgagee by the State.

2. Mortgagor shall not have the right to exercise any option
which it may have acquired under any provision of the Lease(s) to
cancel or terminate the Lease(s), nor shall the State and Mortgagor
enter into any agreement materially amending, materially modifying,
cancelling or terminating the Lease(s) unless such agreement or
exercise of option shall have been consented to in writing by
Mortgacee and any such attempted exercise of option or attempted
screement not so consented to shall be ineffective, null and void.

3. Mortgagor and the State hereby certify: that the copies
of the Lease(s) (attached hereto and made a part hereof to the same
extent as if the originals thereof were attached hereto) are true,
accurate and complete copies of the Lease(s) and any and all amend-
ments and modifications thereof; and that said Lease(s) are now in
full force and effect as to the real property described therein.

4. Pursuant to a Collateral Subordination Agreement and a
Debt Subordination Agreement, both dated as of June 10, 1983, and
cxecuted by (b) (6) and University

rrederal Savings Bank ("UFSB") and cthers, all right, title and
interest of MASTRO is subject and subordinate to the right, title
and interest of UFSB under a similar security document recorded
under County Recording No. .

HORTGAGEE: MOR'TGAGOR:
PORT WASHINGTON PROPERTIES,INC.

(b) (6) NAY.
By:

Address:

(b) (6) [

Address:
(b) (6)
Scattle, Washington 98144

ALY

CONGENT GIVEN this day of ;19 .

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES

BRIAN J. BOYLE

CS)VL_ Commissioner of Public Lands

(b) (6)

AAG

Joig 13, (483
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PARCEL F , :

All Harbor area lying in front of Tracts 1 and 11 and intervening Renn
Stroll, Supplemental Plat of Bay View Garden Tracts in government lot 7,
section 11, and government lot 1, section 14, township 24 north, range

1 east, W.XM., in Xitsap County, Washington, lying between two lines
produced at right angles across the harbor area to the outer harbor line
one passing thrcugh the meander corner of said sections 11 and 14, and
the other thrcucgh the point of intersection of the west line of said
tract 1l with the inner harbor line, as shown on the official maps of
Bremerton Tide Lands on file in the office of the Ccmmissioner of
Public Lands at Olvmpia, Washington. Alsc submitted as leasehold 23523.

DNR-00003000



ENDORSEMENT

UNIVERSITY FEDERAL SAVINGS BANK IS THE SUCCESSOR
IN INTEREST TO AND FORMERLY KNOWN AS UNIVERSITY
FEDERAL SAVINGS AND LOAN ASSOCIATION, AND IN ALL
RESPECTS AND REFERENCES SHALL BE DEEMED ONE AND

THE SAME ENTITY.

DNR-00003001
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
BRIAN J. BOYLE, Commissioner of Public Lands

~ Date \)ldge. [0, é? 3

STATE OF WASHINGTON LOAN SECURITY AGREEMENT

State Lease(s) pledged for Toan security is (are) covered by Application Number(s)

HA 2523 is (are) held by
UNIVERSITY FEDERAL SAVINGS AND LOAN ASSOCIATION

For use as Security on loan dated v)aﬂ& @/7?’3

—Harbor area lying in rront of Tracts 1 & 11, &
g§§abxmscggnfon(g:gr%MSes/ intervening Rgnn Stroll, Supplemental Plat of
en Tracts,

iew r en ereto
Section 11 & 14 Township 24 N., Range 1 East WM,
Mortgage Loan No. , Term of Loan_/2 saanS.__ ,Amount of Loan $1,600,000.00

A. The Mortgagee and Mortgagor agree to the following conditions pertaining to the
covenants of the State lease(s):

1. Billing statement, notice of default, if any, and all other notice
will be mailed to Mortgagor.

2. Copies of billing statement, copies of notice of default, if any, and
all other notice will be mailed to Mortgagee.

3. Copies of all statements, notice of default, if any, and correspondence
- will be sent to the appropriate Department of Natural Resources field
office responsible for the lease(s) covered by this agreement.

4. If control of the mortgage covered by this agreement for loan security
shall be transferred by sale, assignment, bequest, inheritance, opera-
tion of law, or other disposition so as to result in a change in the
present control of the mortgage by the Mortgagee, such change shall re-
quire written notice to the Department of Natural Resources.

The Mortgagee and Mortgagor further agree that the State shall be notified of any
default, potential default, or any action which may have an adverse effect on the
loan agreement.

B. The records on file in the office of the Department of Natural Resources have
been noted for the loan security; and further, the State of Washington, Depart-
ment of Natural Resources, agrees to: ‘

1. Notify the Mortgagee, in addition to the Mortgagor, of any failure of
the lessee to meet the terms and conditions of the lease(s). On receipt
of such notice the Mortgagee may:

a. Correct the terms and conditions of the lease(s) within thirty
(30) days of notice.

b. Take no action which may result in forfeiture of the lease(s).
2. Notify the Mortgagee of any request by the Mortgagor for transfer
assignment, or encumbrance of the above-described tract during the
period of this agreement.
3. Recognize the Toan security assignment, Exhibit A, attached, and by

this reference made a part hereto, and transfer of the lease(s) to the
Mortgagee by the filing, by the Mortgagee, of either of the following:

RES 85-1811(5-77)
(LM-25)

DNR-00003002



UNIVERSITY FEDERZ
Mortgagee By

-

Address 6400 Roosevelt Way,

j

a. Voluntary surrender of all rights to the lease(s) in favor of
the Mortgagee, or

b. Court Order ordering the transfer of the lease(s) to the
Mortgagee.

C. It is agreed by all parties:

1. Should the lease(s) be transferred under the conditions set forth in
Section B. 3. a and b to the Mortgagee, the Mortgagee shall become
obligated to all the provisions of the lease('s) and the obligations
and performances required therein, including Fecurity and deposits.

il
2. Should the State's lessee (Mortgagor) default on the lease(s) the State
reserves the first right for claim against any performance bonds, either
cash or through a bonding company to collect whatever amount is due the
State whether the lease(s) is forfeited or taken over by the Mortgagee.
However, the Mortgagee may pay those amounts due to the State preventing
a claim being filed against the performance bonds.

3. Execution of this agreement by the State does not waive any rights to
insist upon strict performance of the terms of the lease(s) or any
other right the State may have.
: _ ApH ASSN. , /PORT WASHINGRGS =Hnnmnmrme rea

Mortgagor B;z
Addres s_:(b) (6) - s

SBattle, Wa. 98115 ;

Consent given this

" RES 85-1811(5-77)
I~ (Up-25) ® ®

/Sff’» day of (j)'M«—_f , A.D., 1983

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES

BRIAN J. BOYLE«
Commissioner of Public Lands

DNR-00003003



PARCEL F _ :

All Harbor area lying in front of Tracts 1 and 11 and intervening Renn
Stroll, Supplemental Plat of Bay View Garden Tracts in government lot 7,
section 11, and gcverrnment lot 1, section 14, township 24 north, range
1 east, W.1., in Kitsao County, Washington, lvinag between two lines
produced at right angles across the harbor arsa to the outsr harbor lin
one passing thrcugh the meander corner of said sections 11 and 14, and
the other through the point of intersection of the west line of said
tract 1l with the inner harbor line, as shown on the official mags of
Bremerton Tide LanZs on £file in the office of the Commissicner of
Public Lands at Olvmpia, Washington. Alsc submitted as leasehold 25232.
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ADDENDUM
10

STATE OF WASBINGTON LOAN SECURITY AGREEMENT

This Addendum is made to that certain State of Washington
Loan Security Agreement dated June 10, 1983, between PORT
WASHINGTON PROPERTIES, INC. ("Mortgagor") and UNIVERSITY FEDERAL
SAVINGS BANK ("rMortcagee") and cornscented to by the STATE OF
SLGHINGTON DEPARTMENT OF NATIONRL #ESOURCHEHS ("State").

To secure repayment and performance of a Promissory Note (the
proceeds of which are financing the construction of a boat marina)
and Construction Loan Agreement, both dated as of June 10, 1983,
executed by Mortgagor in favor of Mortgagee, Mortgagor has also
executed in favor of the Mortgagee: said Loan Security Agrecement;
Lease Assigment--Loan Security; and Deed of Trust, Assignment of
Rents, Security Agreement and Financing Statement--also all dated

as of June 10, 1983.
It is agreced by the parties that:

1. The Lease(s) shall not be terminated or cancelled on
account of any default until the State shall have given Mortgagee
written notice of such default as provided in Section B.l.a. of
cald Loan Security Agreement. HMortgagee shall have the right, at
2any time within thirty (30) days from the giving of such notice,
to pay any money or to do any act or things which may be necessary
to cure or rectify such default, and if such default or defaults
are cured or rectified as aforesaid within thirty (30) days aftecr
the giving of said written notice, the Lease(s) shall continue in
full force and effect. In the event the default is one which is
not susceptible of cure with due diligence within said thirty (30)
day period by Mortgagee, whether hecause of the nature of the
default or because of Mortgagee's not being in possession or for
any other reason, and if Mortgagee shall have commenced to cure
such default prior to the expiration of said thirty (30) day
period or shall have initiated proceedings to foreclose or
otherwise realize upon its Sccurity Interest or to take possession
of lMortgagor's leaschold within said thirty (30) day period, the
State agrees that Mortgagee shall have such additional time,
including such time as may be required to complete such
foreclosure or other proceedings, as may he rcasonably necessary
to effect such cure, and that if such default is cured and
rectified within said additional period of time, the Lease(s)
shall continue in full force and effect. The time available to
Mortgaqgee to initiate proceedings to foreclose as aforesaid shall
be extended by the number of days of delay occasioned by judicial
restriction against such initiation or occasioned by other
civcumstances beyond Mortgagee's control. PREnything herein to the
contrary notwithstanding, Mortgagce shall not be allowed in excess

1
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ENDORSEMENT

UNIVERSITY FEDERAL SAVINGS BANK IS THE SUCCESSOR
IN INTEREST TO AND FORMERLY KNOWN AS UNIVERSITY
FEDERAL SAVINGS AND LOAN ASSOCIATION, AND IN ALL
RESPECTS AND REFERENCES SHALL BE DEEMED ONE AND

THE SAME ENTITY.

DNR-00003007
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CERTIFICATE OF ASSlGNEgs ACKNOWLEDGMENT
(If a corporation, use “Certificate of Corporate Acknowledgment” below.)

- STATE OF WASHINGTON, , } - ‘ ' : A
g _

County of )C(Jl%

On this day personally appeared before me
(b) (6)

to me known to be the individual(s) described in and who executed the

within and foregoing instrument, and acknowledged that they e

signed the same as......their . free and voluntary act and deed, for the uses and purposes therein
mentioned.
Given under my hand and official seal this... .\ = ... day of. June , 1983

[e—

- %efm (PLV\:Q}A‘
Notary@ublic in and fqr the State of Washington,
residing at..... SZQ ..............

CERTIFICATE OF CORPORATE ACKNOWLEDGMENT

STATE OF WASHINGTON, ASSIGNOR
A | 58S,
County of . I
On this... . ,/3 ................ day Of o) June ,19.83 , before me personally appeared
(b) (6)

to me known to be the Presidq‘r}_t.:_. and Vice-President

of the corporation that executed the within and foregoing instrument, and acknowledgedsazd
instr @ﬂgg{) e=the free and voluntary act and deed of the corporation, for the uses and purposes
0
) _aY

-

th? ; éﬂs\cﬁu_i_ on oath stated that._t §hois duthorized to execute said instrument and that
t e&alé{gﬁﬁ@d;{a.the Borporate seal of the corporation.
KA\ i %, -

{ éo g

\\‘ . ..‘{o ,\P~ * \§ Given wnder my hand thia...[:g;...
OS S ZN\

N 'S eo . 0 oN

\51i0 7 L&)

§\ .0 %\, ,g’..’ QJ‘\

X PV AL S ¢

\\\ . ., JU 3 :\... C?”

CERTIFICATE OF CORPORATE ACKNOWLEDGMENT
STATE OF WASHINGTON, } ASSIGNEE
) SS.

Codnfy of

ON this.eeeeel @Y OF o , 19 ., before me personally appeared

to me known to be the.......o.
of the corporation that executed the within and foregoing instrument, and acknowledged said
instrument to be the free and voluntary act and deed of the corporation, for the uses and purposes
therein mentioned, and on oath stated that he was authorized to execute said instrument and that
the seal affixed is the corporate seal of the corporation.

Given wnder my hand this.....c..e.. day Of v enrinseaneaneronnnns > 19......

--------------------------------------------

ritle
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PARCEL F

All Harbor area lying in front of Tracts 1 and 11 and intervening Renn
Stroll, Supplemental Plat of Bay View Garden Tracts in government lot 7,
section 11, and goverrment lot 1, section 14, township 24 north, range

1 =2ast, W.M., in Xitsap County, Washington, lving between two lines
produced at right angles across the harbor area to the outar harbor line
one passing thrcugh the meancder corner of said szections 11 and 14, and
the other through the point of interszection of the wes:t line of said
tract 11 with the inner harbor line, as shown on the official mars of
Bremerton Tide Lands on £file in the office of the Comnmissicner of
Public Lands at Olympia, Washington. Alsoc submitted as leasehold 25232,

>
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ENDORSEMENT

UNIVERSITY FEDERAL SAVINGS BANK IS THE SUCCESSOR
IN INTEREST TO AND FORMERLY KNOWN AS UNIVERSITY
FEDERAL SAVINGS AND LOAN ASSOCIATION, AND IN ALL
RESPECTS AND REFERENCES SHALL BE DEEMED ONE AND

THE SAME ENTITY.

DNR-00003011



STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
BRIAN J. BOYLE, Commissioner of Public Lands

~ Date :]!!NE [e) Q&.’:

STATE OF WASHINGTON LOAN SECURITY AGREEMENT

State Lease(s) pledged for loan security is (are) covered by Application Number(s)

HA-2523 - __is (are) held by
(b) (6)

For use as__Security on loan dated . \eune 10O 1983 which is secondary and subordi-

nate to that certain Loan Security Agreement 1in favor of University Federal Savings
and Loan Association recorded under Auditor's File No.

Harbor area lying in front of Tracts 1 and 11, and

Legal description of premises/ intervening Renn Stroll, Supplemental Plat of Bay View
Garden Tracts, more fully described in the attachment hereto

Section 11 & 14 Township 24 N., Range 1 Fast LML
Mortgage Loan No. , Term of Loan 13 o=, -Amount of Loan® |, &0O,000 .00

A. The Mortgagee and Mortgagor agree to the following conditions pertaining to the
covenants of the State lease(s): _

1. Billing statement, notice of default, if any, and all other notice
will be mailed to Mortgagor. '

2. Copies of billing statement, copies of notice of defau]t, if any, and
all other notice will be mailed to Mortgagee.

3. Copies of all statements, notice of default, if any, and correspondence
will be sent to the appropriate Department of Natural Resources field
office responsible for the lease(s) covered by this agreement.

4. If control of the mortgage covered by this agreement for loan security
shall be transferred by sale, assignment, bequest, inheritance, opera-
tion of law, or other disposition so as to result in a change in the
present control of the mortgage by the Mortgagee, such change shall re-
quire written notice to the Department of Natural Resources.

The Mortgagee and Mortgagor further agree that the State shall be notified of any
default, potential default, or any action which may have an adverse effect on the
loan agreement.

B. The records on file in the office of the Department of Natural Resources have
been noted for the loan security; and further, the State of Washington, Depart-
ment of Natural Resources, agrees to:

1. Notify the Mortgagee, in addition to the Mortgagor, of any failure of
the lessee to meet the terms and conditions of the lease(s). On receipt
of such notice the Mortgagee may:

a. Correct the terms and conditions of the lease(s) within thirty
(30) days of notice.

b. Take no action which may result in forfeiture of the lease(s).
2. Notify the Mortgagee of any request by the Mortgagor for transfer
assignment, or encumbrance of the above-described tract during the
period of this agreement.
3. Recognize the loan security assignment, Exhibit A, attached, and by

this reference made a part hereto, and transfer of the lease(s) to the
Mortgagee by the filing, by the Mortgagee, of either of the following:

)
L\
oy
RES 85-1811(5-77)
(LM-25)
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a. Voluntary surrender of all rights to the lease(s) in favor of
the Mortgagee, or b

b. Court Order ordering the transfer of the lease(s) to the
Mortgagee. |

C. It is agreed by all parties:

1. Should the lease(s) be transferred under the conditions set forth in
Section B. 3. a and b to the Mortgagee, the Mortgagee shall become
obligated to all the provisions of the lease(s) and the obligations
and performances required therein, including security and deposits.

2. Should the State's lessee (Mortgagor) default on the lease(s) the State
reserves the first right for claim against any performance bonds, either
cash or through a bonding company to collect whatever amount is due the
State whether the lease(s) is forfeited or taken over by the Mortgagee.
However, the Mortgagee may pay those amounts due to the State preventing -
a claim being filed against the performance bonds.

3. Execution of this agreement by the State does not waive any rights to
insist upon strict performance of the terms of the lease(s) or any
other right the Sfate may have.

=(b) (6) T PORT WASH7ER mnefmnmne ) /
Mortgagee Mortgagor By s
I By ' ’
Address (b) (6) Address_ ®ye©
Seattle, Wa. 98144 . Seattle, Wa. 98119

Consent given this

[3-& day of L—k‘ A0, 19 8>

v

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES

BRIAN J. BOYLE
Commissioner oﬁ Public Lands

By (£L1-~"" /Z?:fifﬁitifi::z>

RES 85-1811(5-77)

3L~*'J{LM—25)
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PARCEL F

All Harbor area lying in front of Tracts 1 and 11 and intervening Renn
Stroll, Supplemental Plat of Bay View Garden Tracts in governrent lot 7,
section 11, and government lot 1, section 14, tcwnship 24 north, range

1 =ast, W.M., in Xitsao County, Washington, lving between two lires
produced at right angles across the harbor area to the outsr harbor line
one passing through the meancer corner of said sections 11 anéd 14, and
the other through the soint of intersection of the west line of said
tract 1l with the inner harbor line, as shown on the official mars of
Bremerton Tide Lands on file in the office of the Ccmmissicner of
Public Lands at Olimpia, Washington. Also submitted as leasehold 2523.
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ADDENDUM
10

STATE OF WASHINGTON LOAN SECURITY AGREEMENT

This Addendum is made to that certain State of Washington
Loan Security Agreement dated June 10, 1983, bgfgﬂﬂn PORT
WASHINGTON PROPERTIES, INC. ("Mortgagor") and O ang ©)(©)
(b) (6) ("Mortgagee") and consented to by the STATE OF
WASHINGTON DEPARTMENT OF NATIONAL RESQOURCES ("State").

To secure repayment and performance of a Promissory Note (the
proceeds of which are financing the construction of a boat marina)
and Construction Loan Agreement, both dated as of June 10, 1983,
executed by Mortgagor in favor of Mortgagee, Mortgagor has also
executed in favor of the Mortgagee: said Loan Security Agreement;
Lease Assigment--Loan Security; and Deed of Trust, Assignment of
Rents, Security Agreement and Financing Statement--also all dated
as of June 10, 1983,

It is agreed by the parties that:

1. The Lease(s) shall not be terminated or cancelled on
account of any default until the State shall have given Mortgagee
written notice of such default as provided in Section B.l.a. of
said Loan Security Agreement. Mortgagee shall have the right, at
any time within thirty (30) days from the giving of such notice,
to pay any money or to do any act or things which may be necessary
to cure or rectify such default, and if such default or defaults
are cured or rectified as aforesaid within thirty (30) days after
the giving of said written notice, the Lease(s) shall continue in
full force and effect. 1In the event the default is one which is
not susceptible of cure with due diligence within said thirty (30)
day period by Mortgagee, whether because of the nature of the
default or because of Mortgagee's not being in possession or for
any other reason, and if Mortgagee shall have commenced to cure
such default prior to the expiration of said thirty (30) day
period or shall have initiated proceedings to foreclose or
otherwise realize upon its Security Interest or to take possession
of Mortgagor's leasehold within said thirty (30) day period, the
State agrees that Mortgagee shall have such additional time,
including such time as may be required to complete such
foreclosure or other proceedings, as may be reasonably necessary
to effect such cure, and that if such default is cured and
rectified within said additional period of time, the Lease(s)
shall continue in full force and effect. The time available to
Mortgagee to initiate proceedings to foreclose as aforesaid shall
be extended by the number of days of delay occasioned by judicial
restriction against such initiation or occasioned by other
circumstances beyond Mortgagee's control. Anything herein to the
contrary notwithstanding, Mortgagee shall not be allowed in excess

1
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ENDORSEMENT

UNIVERSITY FEDERAL SAVINGS BANK IS THE SUCCESSOR
IN INTEREST TO AND FORMERLY KNOWN AS UNIVERSITY
FEDERAL SAVINGS AND LOAN ASSOCIATION, AND IN ALL
RESPECTS AND REFERENCES SHALL BE DEEMED ONE AND

THE SAME ENTITY.

DNR-00003017



% ,"RIF-S" 0~2004 (7-82) . STATE OF WASHINGTON
AP DEMRTMENT OF NATURAL RE CES
oL e BRIAN J BOYLE-- COMMISSIONER OF PUBLIC LANDS
ORI RN . Olympia, Washington 98504
ST T T : NOTE CAREFULLY

BRI PR o .
The, Conimissioner, of Public Lands will not approve or enter any assignment unless the lease or contract is in good standing.
ATpgf,ogi.gjna_l !ease or contract must be submitted along with three (3) copies of this assignment form and a $5.00 fee.

e e Lease Assignment
For and in consideration of the sum of... ONE HUNDRED F IFTYTHOUSANDANDNO/J'OO ...................
Dollars
the hereinafter named assignor.S_ hereby assign..... set .. over and transfer..., all of his or their right,
title, and interest in and to that portion of the lease or contract No.....: 2523 herein described:

unto: .- Tonn DawnonEs YN sV aRILEe LNG. @ WasSHIngton COrporatION .
whose address zs(b)(G) oo e eee s oot oo oeser Ao e oo e et S 4t reereetein
(P. O. Box - Route - Street) ‘
........... Seattle, =~ Washington -~ ...98119  and said assignee..... hereby binds and
(City) (State) (Zip Code)

obligates himself (or themselves) to perform all the conditions and covenants of said lease or contract.

NOTE: Aquatic land ltease assignments must include proof of ownership
of, or authorization to use abutting tideland, shoreland or upland
property. Actach copy of deed, contract of sale or notarized waiver
from legal owner of the property.

In the event the assignee is a corporation, and if at any time during the term of this lease any
part or all of the corporate shares of the assignee be transferred by sale, assignment, bequest, inheri-
tance, operation of law, or other disposition so as to result in a change in the present control of the
assignee by the person or persons now owning a majority of the corporate shares, such change shall
be deemed an assignment of this lease, which, to become legally effective, requires the prior written
approval of the Department of Natural Resources.

| Dated this........ (2@ ety
Approval of this assignment by the Department is
\ not a discharge of the assignor or his surety from (’53 (6) AD 19.83.
) any or all liabilities, obligations, or duties incurred
under the contract or lease prior to the date of JRoT
consent of this assignment. J
Assignment Approved: gnor
signor
Date.. /_3,/76
STATE oF WASHINGTON signor
L 4

DEPARTMENT OF NATURAL RESOURCES

signee

rignee
President

For BRIAN J. BOYLE, Commissioner

& 6\%& EXHIBIT A"

(!

N !3\ ) ‘

Ot\?\ The Asmgnor’s‘ signature must be notarized. Use appropriate form on reverse side.

Assignee’s signature, other than corporations, does not need to be notarized. If Assignee is a corporation, compiete appro-
priste Certificate of Acknowledgment on reverse side.
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CERTIFICATE OF ASSIGNOR'S ACKNOWLEDGMENT

(If a corporation, use “Cértlﬂcate of Corporate Acknowledgment” below.)

STATE OF WASHINGTON, 1
SS

County of.. Kitsap . J

_ (b) (6)
On this day personally appeared before me....

(b) (6)

to me known to be the individual(s) described in and who executed the

w"ith‘in, and forégoing instrument, and acknowledged that........ ey

signed the same qs... their free and ‘volu:ntary act and deed, for the uses and purposes therein
mentioned.

‘Given under my hand and official seal this.... 31st .. day Of . .M.,@.V_ ............................... ., 19.9°2

\_N/tary Public in and for the State of Wa.s-hmgton

residing atportorChard ..............................

CERTIFICATE OF CORPORATE ACKNOWLEDGMENT

STATE oF WASHINGTON, ~ ASSIGNOR
ss. :
County of ... e R
On this. . . e @Y Of s i SR, , 19 . , before me personally appeared
to Mme Known 10 De the. i e s e e e e e e

of the corporation that executed the within and foregoing instrument, and acknowledged said
instrument to be the free and voluntary act and deed of the corporation, for the uses and purposes
therein mentioned, and on oath stated that he was authorized to execute said instrument and that
the seal affixed is the corporate seal of the corporation.

Given under my hand this........... day of  coviiiiiiiiiaa ereen , 18......

---------------------------------------------

CERTIFICATE OF CORPORATE ACKNOWLEDGMENT

STATE OF WASHINGTON, } ASSIGNEE
ss
County of.. K!&@a S
On this.. Q,(Q .................. day of ... Q\I\Aﬁ/ R | 983 ...... , before me personally appeared
(b) (6)

to me known to be thePres1dent ..... and Vice-President ==~~~

of the corporation that executed the within and foregoing instrument, and acknowledged said

instrument to be the free and voluntary actt&{g; f the corporation, for the uses and purposes
therein mentioned, and on oath stated tha authorzzed to eéxecute said instrument and that

the seal affixed is the corporate seal of the co;rporatton. '

Given wunder my hand this.(Q. ..... day of. M

S T Yo
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PARCEL F

All Harbor area lying in front of Tracts 1 and 11 and intervening Renn
Stroll, Supplemental Plat of Bay View Garden Tracts in government lot 7,
secticn 11, and government lot 1, section 14, tcwnship 24 north, range

1 =ast, W.M., in Kitsaop County, Washington, lying between two lines
produced at right angles across the harbor area to the outer harbor line
cne passing through the meander corner of said sections 11 and 14, and
the other through the point of intersection of the west line of said
tract 1l with the inner harbor line, as shown on the official maps of
Bremerton Tide Lands on file in the office of the Commissiocner of
Public Lands at Olvmpia, Washington. Also submitted as leasehold 2523.
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HARBOR AREA LEASE BOND No., ®©)

STATE OF WASHINGTON )
. ) ss
County of Kitsap )
We Port Washington Properties, Inc.
of Seattle, Washington , as principal , and we’Hartford Accident

& Indemnity Company

as sureties, all of the State of Washington, County of King , do

confess ourselves indebted to the State of Washington in the penal sum of  One

Thousand and No/100——-—————————eeu—— - T Dollars, and to

the payment of which we are held and firmly bound, and do by these presents bind
ourselves, our and each of our heirs, executors, administrators or assigns, jointly
and severally, firmly by these presents.

Sealed with our seals this 13th day of June A.D., 1983

The condition of the above obligation is such that, Whereas, the principal .
in the foregoing bond did enter into a certain lease and contract No. 2523
with the State of Washington (which is hereto attached and made part of this
instrument), whereby the above bounden principal ha s leased from the State of
Washington the part, lot or parcel of property described in said hereto attached lease
and contract, upon aill the conditions set up in said lease and contract; Now,
therefore, if the said above named lessee . the principal herein, shall well
and truly perform all the conditions set up and prescribed in the said lease and
contract hereto attached, in all and every part thereof, then this bond shall be
considered satisfied and discharged; otherwise it shall have full force and effect.

p(b) (6)

\
. Approved for general use: _ N
' Signature: Principal
Date M =Y a3 Tite PRES.
AV - (b) (6)
e W D\ alden
Assistant Attorney General Mailing Address
s a. 9819,
Surety

Insurance Commissioner's Approval:
Hartford Accident & Indemnity Company

Mailing Address

P.0. Box C34201, Seattle, WA 98124

Signature: Attorney-in-Fact

Signature: Resident Agent

Ropert Tl. Lariton

(Surety's Seal)

Agency
Corroon & Black, Inc.

Mailing Address
P.0. Box C34201, Seattle, WA 98124
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PORT WASHINGTON PROPERTIES, INC. "V -9 PRy

.t

(b) (6)

(b) ©) DEPARTMENT OF
Seattle, WA 98119 ] .nTL‘R L 3ES0URCES

State of Washington

Department of Natural Resources

Brian J. Boyle, Commissioner of Public Lands
Olympia, Washington.

Gentlemen

This letter is in regard to the Port Washington Marlna
in Bremerton Washington.

As per our conversation it is important time wise to
have the Incorportation documents used by Anacortes Marina
for their Association of Owners.Please forward as soon as
possible.

We are now going to put all four lease 2332,2396,2399
and 2523 into Port Washington Properties Inc., and then
assign to the Port Washington Marina Owners Association
HAL2332,2396 and 2399 for the first phase of project.

This will be the same as done by Anacortes Marina,
which may make your job easier.

Inclosed is a copy of the documents you need your
attorney to approve. If you could do this it would speed up
closing and help close on time. '

If there are any questions please call (b)(6)

(b) (6) .
(b) (6)

—
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CONSENT TO ASSIGNMENT

WHEREAS, the STATE OF WASHINGTON DEPARTMENT OF‘NATURAL
RESQURCES (hereinafter referred to as Lessor) and SEA BRIM
INC., a Washington corporation (hereinafter referred to as

Lessee) have previously entered into Harbor Area Lease No.
2332,2396.

WHEREAS, the STATE OF WASHINGTON DEPARTMENT OF NATURAL

. RESOURCES (hereinafter referred to as Lessor) and (b)(6)

et al (hereinafter referred to
as Lessee) have previously entered into Harbor Area Lease
No. 2523.

WHEREAS, the STATE OF WASHINGTON DEPARTMENT OF NATURAL
RESOURCES (hereinafter referred to as Lessor) and (b)(6)
(hereinafter referred to as Lessee) have
previously entered into Harbor Area Lease No. 2399.

WHEREAS, the Lessees have proposed to‘assign the leases

- to PORT WASHINGTON PROPERTIES INC., a Washington Corporation

(hereinafter referred to as Assignee) by execution of
various Lease Assignments seeks the consent of the Lessor to
such assignment, and

THEREFORE., the Lessor hereby consents to the assignment
between the Lessee and the Assignee as shown on the attached
"Assignment" upon the following terms and conditions:

1. That Assignee is bound and obligated to

perform all conditions and covenants of the lease.

S 2. That approval of the assignment is not a dis-
charge of the Lessee (Assignor) or his surety from any
or all liabilities, obligations, or duties incurred
under the lease to the date of consent of the
assignment.

3. That this agreement shall not constitute a

waiver of the requirement that all future assignments

be approved by the Lessor.
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CONSENT GIVEN THIS ' day of =~ 7, 1983.

STATE OF WASHINGTON

DEPARTMENT OF NATURAL RESQURCES /éZ/;§7

By / : 7
’.
e !
Commissioner of Public Lands ) //;; —"/)/ (;
: / ) {{9(/)/’
APPROVED: _ >///
LESSEE: ASSIGNEE:
SEA BRIM INC. PORT WASHINGTON PROPERTIES INC.
(A Washington (A Washington Corporation)
(b) (6) B (b) (6)
By i
Pre__....-
/ ~
STATE OF WASHINGTON )
) ss.
COUNTY OF KING )

b) (6

-On thlﬁbﬂéy personally appeared before me()() .
to me known to pe tne Peasidamt -~ of Sea Brim Inc., the
corporation that executéd the foregoing instrument and
acknowledged said instrument to be the free and voluntary
act and deed of said corporation, for the uses and purposes
therein mentioned, and on oath stated that he is authorized
to execute the said instrument on behalf of said

corporation. *i&
GIVEN under my hand and official seal this ilﬁ day

r.the State.o
) (XY

Approved as to Form Only

19&? :
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STATE OF WASHINGTON )
) ss.
COUNTY OF KING ) (b) (6)

On this day persopally app ared before me
to me known to be the Yresidem : " of Port Washington
Properties Inc., a corporation that executed the foregoing
instrument and acknowledged said instrument to be the free
and voluntary act and deed of said corporation, for the uses
and purposes therein mentioned and on oath stated that he is

i authorized to execute the said instrument on behalf of said
L ..., corporation.

\‘\ 3\0 l )/;',

‘, \n\efzvﬂnﬁSEVEN'under‘my hand and official seal this:Zfl+&~day of

1K) )
L Oy N TR

78 NOTARY( PUBLI
" 1"Washin
APPROVED:
LESSEE:

(b) (6)

P
S

On_this(%?é personallv appeared before me " °

-

\ ' ' ' , and executed the foregoing
*1nstrument and acknowledged said instrument to be their free
“and voluntary act and deed, and on oath stated that they are
authorlzed to execute the said instrument.

GIVEN under\my hand and official seal this '31lst '"day of
May ' , 1983, —

<:;;;>%§442¢<1.;Cizga@rvcon | |
ARY PUBLIC IN AND FOR THE STATE OF
WASHINGTON, RESIDING AT Port Orchard’
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APPROVED:

LESSEE:

On this da

ersonall eared before me

——
:

‘and 'that they executed the foregoing instrument and
facknowledged said instrument to be their free and voluntary
_act, for the uses and purposes therein mentioned, and on
@oath stated that they are authorized to execute the said
lnstrument.=

GXVEN under my hand and official seal this 77 7731st” " day
of vl " May , ] ,1983.

w/(/(/l/&—(/)ﬂ@k ’U

NOTARY PUBLIC in and for the State of

Washington, residing at ~ Port Orchard
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RES J0-2004 - (7-82) . . STATE OF WASHINGTON
S DEP/ TMENT OF NATURAL RES’ " RCES
BRIAN J BOYLE  COMMISSIONER OF PUBLIC LA...3
Olympla, Washington 98504

NOTE CAREFULLY

" The Commissioner of Public Lands will not approve or enter any assignment unless the lease or .contract is in good standing.
Tre original lease or contract must be submitied along with three (3) copies of this assignment form and a $5.00 fee.

Lease Assignment

For and in consideration of the sum oj’ONEFIUNDREDFIFTY THOUSAND AND NO/100

Dollars
the hercinafter named assignor. S. hereby assign..... set..... over and transfer...., all of his or their right,

title, and interest in and to that portion of the lease or contract No.. ... 2523 .. herein described:

_All harbor area lying in front of Tracts 1 and 1l and intervening Renn .
Stroll, Supplemental Plat of Bay View Garden Tracts, as more fully .

described in the attachment hereto, by reference made a part hereof

unto: . FORT WASHINGTONPROPERTIESINC,aWa shington Corporation. .. ...
b) (6
whose address zs()() I e et s er 1 e oo AR SRR SeS R RESSR
(P. O. Box - Route - Street) .
...Seattle, Washington ..28119  and said assignee..... hereby binds and
(City) (State) {Zip Code)

obligates himself (or themselves) to perform all the conditions and covenants of said lease or contract.

NOTE: Aquatic land leasc assignments must include proof of ownership
of, or authorization to use abutting tideland, shoreland aor upland

property. Attach copy of deed, contract of sale or notarized waiver
from legal owner of the property.

In the event the assignee is a corporation, and if at any time during the term of this lease any
part or all of the corporate shares of the assignee be transferred by sale, assignment, bequest, inheri-
tance, operation of law, or other disposition so as to result in a change in the present control of the
_assignee by the person or persons now owning a majority of the corporate shares, such change shall
be deemed an assignment of this lease, which, to become legally effective, requires the prior written
approval of the Department of Natural Resources.

Dated this.........o s day

Approval of this assignment by the Department is
not a discharge of the assignor or his surety from ((6) ®e T e
any or all liabilities, obligations, or duties incurred ‘

under the contract or lease prior to the date of

. . nor

consent of this assignment.
Assignment Approved: n?r
ipnor

vwe. P2y 5 (T3

STATE OF WASHINGTON ‘ ,Enor
DEPARTMENT OF NATURAL RESOURCES

/ gﬁ?ﬂfw ............ .

rresiaentc

For BRIAN J. BOYLE, Commissioner

EXHIBIT "A"

The Assignor’s signature must be notarized. Use appropriate form on reverse side.

Assignee’s signature, other than corporations, does not need to be notarized. If Assignee is a corporation, complete appro-

MV kB b B B bl D enmat v maviasan alds
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N CERTII  \TE OF ASSIGNOR'S ACKNOWLE  MENT

(If a corporation, use “Certificate of Corporate Acknowledgment” below.)

STATE OF WASHINGTON, ]
SS

County of .. XKitsap. . . . |
(b) (6)

On this day personally appeared before me..

(b) (6)

. to me known to be the individual(s) described in and who executed the

within and foregoing instrument, and acknowledged that.......%tey

signed the same as. . ... thelr

mentioned.

... . free and voluntary act and deed, for the uses and purposes therein

Given under my hand and official seal this LLMay ., 19.83

S
“Notary Public in and for the State of Washingtor,
residing at. JOTE Orchard =~ -

CERTIFICATE OF CORPORATE ACKNOWLEDGMENT -
STATE OF WASHINGTON, ASSIGNOR -
County of .. .. } * B
On this. ,,,,,,,,,,,,,,,,,,, day Of o ey 13 , before me personully appeared

Lo Me KNowmn 10 be The o e e e s+ e e
of the corporation that erecuted the within and foregoing instrument, and acknowledged said
instrument to be the free and woluntary act and deed of the corporation, for the uses and purposes
therein mentioned, and on oath stated that he was authorized to execute said instrument and that
the seal affixed is the corporate seal of the corporation.

Given under my hand this........ Y- V- . , 19......

CERTIFICATE OF CORPORATE ACKNOWLEDGMENT
STATE OF WASHINGTON, ASSIGNEE
ss.
County of.... KH\\Q«

On this.“_Q,.(Q.\%&.....‘...day of .. (N\AH/, 1 983, before me personally appeared
(b) (6)
to me known to be the.... Fresident and Vice-President

of the corporation that executed the within and foregoing instrument, and acknowledged said
instrument to be the free and voluntary ac @%}:ﬁé‘}éﬁ the corporation, for the uses and purposes
therein mentioned, and on oath stated that authorized to execute said instrument and that
the seal affixred is the corporate seal of the corporation.

Given wnder my hand thia.c;‘z.(ﬁ‘...\..day of. Mi\ eoe

L B | LU STEIh .l."
. ' ‘\ “nL ....T ) D\\\ in “(mz. ﬂm"L]
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PARCZL F

All Harbtor area lying in frcnt of Tracts 1 and 1l and intervening Renn
Stroll, Surzciemental Plat of Bav View Garden Tracts in government lot 7,
secticn 11, and gcvernment lct 1, section 14, tcwnship 24 north, range
1 =2ast, W.1., in Xitsap County, Washington, lving between two lines
prcduced at right angles across the hartor arza to the outar hartor line
cne gassing thrzuch the meander corner of said sections 11 and 14, anc
tole other throuch the zcint of interzection of the west line of said
tract 11 with the inner harbor line, as shcown on the o0fZicial mams of
remer=cn Tide Lencs on fils in the office of the Ccmmissicner of
Public Lands at Olvmpia, Wasnington. Also submitiad as leasehcold 2522,
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Page Two

(b) (6) have done additional research
concerning the access issue, and discover that Sea Brim
has tendered an offer to purchase a portion of the
Rasrmussen uplands, and that there is probably a written,
but unrecorded, easement for use of the stairway on the
Rasmussen property.

An easement across the (b) (6) harbor area to
Renn Stroll is no better access than the staircase on
the (0) (6) property. Renn Stroll is only 10 feet
wide, and at best provides a foot path down to the
harbor area. Since Sea Brim has already established
access rights across the (B)(6) and (0)(6) properties,
(b) (6) do not believe it would be
fair or proper to grant additional access across their
harbor area. They see the request for an easement as

a ploy to diminish the future marketability of their
property through creation of an encumbrance. (b)(6)

and (b) (6) found the principals of Sea Brim, Inc.
to be quite antagonistic when . .

elected not to sell to them, or to develop cooperatively
with them. (b)(6) elected not to
proceed on this basis, because they believe Sea Brim, Inc.
to be an extremely poor credit risk. Sea Brim recently
defaulted on a loan for construction of a condominium
project. The default resulted in losses to labor and
meterialmen who worked on the project in excess of
$200,000.00.

(b) (6) hope that the information
contained in this letter will assist the State in deter-
mining whether or not to grant an easement across Harbor

Area Lease No. 2523. (0)(6) ) sincerely
hope the State will elect not to establish this encumbrance
on the (0)(6) leasehold.area.

AV y yours,
RUSSELIL W. HARTMAN ’
RWH:co
Enc. . .
cc: ()(6)
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STATE OF WASHINGTON ccm:s-m,,.,,, L - R

. PEFAKINLAT OF XAIURAL MESOURCE ' : B

: Bere L. Cole ’g\\ o ’

Comatsslones of Pudblic Lands C ’ S
Olyapla, Washington 93503

1EASE, by and betwcen the STATE OF WASHINGTGS, actizg by and
czeaz of ha:.x(-t:ﬁ Fg;m-rrn herainaftes called the Lessor aad

Caunty. L.ash!nston. to ul:. - . : . .

a3 poszica 02 tha LATHOT atea lying !.n Zroat of Log 6, Sectlfon 1Y, \
Towzallp SA Forty, dazis 1 Bast, W.M., bezweaa tha saszizly lins of ¥aZexvay B :
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e SazdoT ATea I3 ths outs? Barbor lice, s» shown oa rhe offlctal 2aps of.
Bzaaezsa Tils L2-'a ca fils 15 the offics o: ths Coam.salovar of Fublic Lasls
o Jlrngia, --.n.i.a;.-n.

/SECTION 1 OCCUPANCY R

"\.s lease shall comaance on the “7th  day of - Yay -
e:-::lr.u to the 7th day of Yay . SFE

¥

"SECTION 2 USE OF PREMISES

. The Lessee xlull have use of the leased pre=tscs for the

dirg and maintalning wharves, docks and other sizuctures for che .
"'ve::e_.\ ¢f ryeigation and comnmirce as shoun on the exhibits approved by the PR .
39?22 o3 rile Ia the offlce of the Lessor. . LT

SECTION 3 PAVMENT

*.  2sm=al rectal in the amocust of §  270.00 , ¥h2ich represents
ze=z of the fall and true value of the harbor area heszin described as
e lessor, 1o accordaace with the provisions 38 Te3pzer 97, Laws
Txcraardinary Session, or as amended by subsesuen: lezislation,

< Tae payment of the reatal fixed to the lessor each vear &n advance, ~ -
is tte-essemce of this lease, and the sase shall be, aad is a eszdizisa precedent - !
25 the exxiuiloa and conticusnce of vais lease or 3ay rights tharmundar. Paysont
is 5 e =ale 5 the Depariaent of Natuzal Resources, Oly=pla, washizgian 93504, -

T,

. :é 71809 (0576
. - - R £ S

*nnlo 55 : B I Co T

- EE23FA205 - . v -
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOQURCES
Bert L. Cole
Commissioner of Public Lands
Olympia, Washington 98504

HARBOR AREA LEASE NO. 2523

BY THIS LEASE, by and between the STATE OF WASHINGTON, acting by and
through the Department %g)gstural Resources, hereinafter called the Lessor and
1 4
hereinafter called the Lessee, the Lessor leases to the Lessee on the terms and
conditions as hereinafter set forth, the following described harbor area situate
in Kitsap County, Washington, to wit:

All harbor area lying in front of Tracts 1l and 11 and intervening Renn
Stroll, Supplemental Plat of Bay View Garden Tracts in Government Lot 7, Section 11, and
Government Lot 1, Section 14, Township 24 North, Range 1 East, W.M., lying between two
lines produced at right angles across the harbor area to the outer harbor line, one
passing through the meander corner of said Sections 11 and 14, and the other through the
point of intersection of the west line of said Tract 11 with the inner harbor line, as
shown on the official maps of Bremerton Tide Lands on file in the office of the
Commissioner of Public Lands at Olympia, Washington, and as shown on Exhibit "A" attached

hereto.

SECTION 1 OCCUPANCY
lel Term. This lease shall commence on the 8th day of December ,
19 79 and continue to the 8th day of December R 1989

SECTION 2 USE OF PREMISES

2.1 Permitted Use. The Lessee shall have use of the leased premises for the
purposes of building and maintaining wharves, docks and other structures for the
convenience of navigation and commerce as shown on the exhibits approved by the
Lessor and on file in the office of the Lessor.

SECTION 3 PAYMENT

3.1 Rental. Annual rental in the amount of $(See Attachment), which represents

7.6 percent of the full and true value of the harbor area herein described as
determined by the Lessor, in accordance with the provisions of Chapter 97, Laws
of 1969, First Extraordinary Session, or as amended by subsequent legislation.

3.2 Payment. The payment of the remtal fixed to the Lessor each year in advance,
is the essence of this lease, and the same shall be, and is a condition precedent
to the execution and continuance of this lease or any rights thereunder. Payment
is to be made to the Department of Natural Resources, Olympia, Washington 98504.
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3.3 Adjustment. The Lessor shall at the end of the first four (4) year period of
the lease term and at the end of each subsequent four (4) year period of the lease
term, determine the full and true value in money of the herein described harbor

area exclusive of improvements, unless the improvements are State—owned, in which
case they shall be included, which value shall be the value at which the property
would be taken in payment of a just debt from a solvent debtor and such valuation
shall be utilized in computation of rental for the four (4) year period following.

3.4 Leasehold Tax. The Lessee shall pay to the Lessor at Olympia, Washington 98504,
the leasehold tax, if applicable, as set forth in chapter 61, lLaws of 1976, 2nd Ex.
Sess.,, or as may be amended. The tax shall be due and payable at the same time the
rental charged herein is due and payable. Fallure to pay said tax when due and payable
shall be considered a breach of the provisions of this lease and the Lessor shall be
entitled to all remedies they are entitled to by law, and the remedies provided herein
for a breach of a provision of this lease. Any delinquent taxes shall be a debt to the
Lessor and in the event the Lessor is subject to any penalties or interest because of
the failure of the Lessee to pay such taxes, such penalties and interest shall be pay-
able by the Lessee to the Lessor and shall be considered a debt to the Lessor. In the
event the Lessor suffers any costs of whatsoever nature, including attorney fees, or
other costs of litigation in collecting said tax, such cost shall be payable by

the Lessee and shall be considered a debt due and owing to the Lessor by the Lessee.

SECTION 4 RESERVATIONS AND CONDITIONS OF USE

4.1 Discrimination. The Lessee covenants and agrees that in the performance of this
lease agreement, the Lessee shall conduct its activities in a manner that will assure
fair, equal and nom-discriminatory treatment of all persons regardless of race, creed,
sex, marital status or ethnic origin. Notwithstanding any exemption contained in
State or federal law, the Lessee shall comply with all federal and State laws, rules
or regulations concerning hiring and employment and assuring the service of all
patrons, customers, members or invitees without discrimination as to any person's
race, creed, sex, marital status or ethnic origin.

Non-compliance with this clause by the Lessee shall constitute a breach of this lease
and the Lessor may initiate appropriate formal or informal action to assure compliance
or may, at its discretion, terminate this lease upon 30 days notice to Lessee set—
ting forth the claimed violation or violations and giving the Lessee a right to

appeal to the Commissioner of Public Lands for a contested case hearing in accordance
with the State Administrative Procedures Act (RCW 34,04).

4.2 Regulations. The Lessor shall have the right to regulate, under rules estab-
lished by it, maintenance and design requirements of all improvements, rates of
wharfage, dockage and other tolls to be imposed by the Lessee upon commerce for any
of the purposes for which leased harbor areas may be used, and to change such regu-
lations and rates from time to time.

4,3 Termination. The Lessor shall have the right to terminate this lease upon breach of
any of the terms or conditions contained herein, including the obligation to pay the spe-
cified rental contained herein, or for the failure or refusal to erect within a reasonable
time hereafter and continuously to operate and maintain in and upon the harbor area herein
described the wharfs, docks, buildings or other structures represented in the exhibits of
improvements proposed to be erected therein, which have heretofore been filed with the
Lessor, or as altered with the consent and approval of the Lessor and entered upon its
records. In addition, the Lessor shall have the right to terminate this lease for viola-
tion of any State or federal law, rule, regulation, order or permit required thereunder
governing the uses authorized pursuant to the terms of this lease,

4.4 Improvements. No improvement shall be placed upon the harbor area without the prior
written authorization of the Lessor. Authorized improvements coustructed or placed on the
leased premises during the term of this lease by the Lessee, unless otherwise specified,
are the property of the Lessee. Upon the termination or expiration of this lease, the
Lessee agrees to sever, remove and dispose of those improvements designated by the Lessor
on the premises, within six months from date of termination or expiration. In those cases
where the Lessor requires removal of improvements and such action is not taken by the -
Lessee, the Lessee agrees that the Lessor may remove such improvements and charge the
Lessee for cost of removal and disposal. All improvements allowed to remain on the area
herein described, upon termination or expiration of this lease, shall be the property of
the Lessor,

App. No. HA-2523
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4.5 Acquisition. The Lessor reserves unto itself, port district, county, city or
other public agency in the territory where the portion of the harbor area described
in this lease is located, the right to assume and thereafter hold this lease upon
acquirement of the tidelands contiguous thereto and fronting thereon, without any
value for said lease except for improvements thereon where such improvements are
owned by the Lessee.

4.6 Entry. The Lessor shall have access to the premises at all reasonable times
for the purpose of securing compliance with the terms and conditions of this lease.

4.7 Access. The Lessor reserves the right of access to and across the leasehold
premises for all purposes and further reserves the right to grant easements and
other land uses on the premises to others when the easement or other land uses ap-
plied for will not unduly interfere with the use to which the Lessee is putting the
premises, or interfere unduly with the approved plan of development for the premises.
No easement or other land uses shall be granted to third parties, until damages to
the lease holder have been paid to the Lessee, or waiver signed by the Lessee.

4.8 Restrictions on Use. In connection with use of the premises, the Lessee shall:
(1) Conform to applicable laws and regulations of any public authority affect-
ing the premises and the use thereof, and correct at the Lessee's own expense, any

failure of compliance created through the Lessee's fault, or by reason of the Lessee's
use,

(2) Remove no valuable material without prior written consent of the Lessor.

(3) Not make or suffer to be made, any filling in of the leased area or any
deposit of rock, earth, ballast, refuse, garbage or other matter within such area
except as approved in writing by the Lessor.

SECTION 5 REQUIREMENTS

5.1 Assignment and Sublease. This lease, or any portion thereof, may not be as-
signed, mortgaged, sublet or otherwise transferred without the prior written consent
of the Lessor. In granting such consent, the Lessor reserves the right to changev
the terms and conditions of this lease as it may affect the assignee. Further, if
the Lessee is a corporation or partnership and if at any time during the term of
this lease, any part or all of the corporate shares or partnership interests of the
Lessee shall be transferred by sale, assignment, bequest, inheritance, operation of
law, or other dispositions so as to result in a change in the present control of
the corporation or partnership by the person or persons now owning a majority of
the shares, or change in the holding of the corporate or partnership interest, the
same shall constitute an assignment of this lease and as such shall require prior
written consent of the Lessor. Failure to obtain written approval of any assign-
ment defined in this lease shall be grounds for cancellation.

5.2 Maintenance.

(1) The Lessee, at his sole cost and expense, shall at all times keep, or
cause all improvements (regardless of ownership) to be kept, in as good condition
and repair as originally constructed or as hereafter put, except for reasonable
use.

(2) The Lessee shall not allow debris or refuse to accumulate on the leased
premises, caused either by himself or any person authorized on the premises by the
Lessee, Failure to comply with this provision shall be cause to permit the Lessor
to remove the debris and refuse and collect the cost of such removal from the Les-
see and/or cancel this lease.

5.3 Condition of Premises and Liability.

(1) The premises have been inspected by the Lessee and are accepted in their
present condition. Lessee agrees to defend and hold Lessor harmless from any and
all claims suffered, or alleged to be suffered on the premises, or arising out of
operations on the premises,

(2) The Lessee shall carry with a responsible company or companies satisfactory
to the State, a sufficient amount of fire and casualty insurance to recover the
value of any or all improvements located on the leased premises. A copy of such
insurance policy or policies is to be endorsed and delivered to the State with
provision of ten (10) days' notice of change, expiration and/or cancellation to
the State. In the event of fire or casualty damage to any improvement owned by
the State, or required to be left on the leased premises at the expiration of this
lease, the paid insurance benefits shall be used to immediately replace said

FORM RES 75-1809 (06-76)
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improvements in a manner acceptable to the State or, if directed by the State,
rehabilitate the area in a manner suitable to the State. Any portion of the
insurance proceeds not so utilized shall be returned to the State or if so per-
mitted, to be used to satisfy any outstanding obligations incurred by reason of
this lease being utilized for loan security. 1In the event of fire or casualty
damage to any improvement owned by the Lessee, the paid insurance benefits shall
be used to either replace the improvement, or in lieu thereof, rehabilitate the
area in a manner suitable to- the State. The Lessee shall guarantee that all
.sublessees shall have provisions to either replace their own damaged improvements
or to rehabilitate the area as defined above.

5.4 Assessments. The Lessee shall pay all the annual payments on all assessments
that may be legally charged, whether or not such assessments have been levied against
the leasehold or the Lessor by the assessing agency.

5.5 Insolvency of Lessee. If the Lessee becomes insolvent, bankrupt, a receiver
appointed, or his interest is transferred by operation of law, the Lessor may can-
cel this lease at its option. Insolvency as used herein, will mean the inability
of the Lessee to meet obligations as they come due.

SECTION 6 MISCELLANEOUS

6.1 No Partnership. The Lessor is not a partner nor a joint venturer with the
Lessee in connection with the business carried on under this lease and shall have
no obligation with respect to the Lessee's debts or other liabilities.

6.2 Non-Waiver. Waiver by either party of strict performance or any provisions
of this lease shall not be a waiver of, nor prejudice the party's right to require
strict performance of the same provision in the future, or of any other provision.

6.3 Attorney Fees, If suit or action is instituted in connection with any coantro-
versy arising out of this lease, the prevailing party shall be entitled to recover,
in addition to costs, such sum as the court may adjudge reasonable as attorney fees.

6.4 Succession. Subject to the limitations as stated in paragraph 5.1 on trans-
fer of the Lessee's interest, this lease shall be binding upon, and inure to the
benefit of the parties, their respective successors and assigns.

6.5 Notices. Any notice required or permitted under this lease shall be given
when actually delivered or when deposited in the United States mail addressed as
follows: To the Lessor: Department of Natural Resources, Public Lands Building,
Olympia, Washington 98504. To the Lessee: At the address given by the Lessee
in the signature block, or as shown on later official documents of record with
this lease. '

6.6 Liens.

(1) No person shall have the right to file or place any lien of any kind or
character upon the land or improvements within the leasehold premises without the
prior written counsent of the Lessor.

(2) 1In the event liens or other charges are placed on the leasehold premises,
including land or improvements, arising out of the Lessee's actions directly or in-
directly, the Lessee shall immediately cause such liens or charges to be discharged.
The Lessor may forthwith cancel this lease if Lessee fails to discharge such liens
or charges after ten days' notice to do so by the Lessor. The Lessee shall pay and
indemnify the Lessor for all costs, damages or charges of whatsoever nature, in-
cluding attorneys' fees necessary to discharge such liens or charges, whether such
costs, damages or charges are incurred prior or subsequent to any cancellation of
this lease.

6.7 Litigation. In the event this lease, its terms, its use, its occupation or
it in any way becomes a matter of litigation, the Lessor shall be notified of such
litigation within fifteen days after such litigation is begun. Failure to notify
the Lessor of such action shall be cause for cancellation or termination of this
lease.
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CERTIFICATE OF

CORPORATE ACKNOWLEDGMENT

STATE OF )
) ss
COUNTY OF )
On this day of ' , 19 , before me

personally appeared

to me known to be the

of the corporation that executed the within and foregoing instrument and acknow-
ledged said instrument to be the free and voluntary act and deed of the corpora-
tion, for the uses and purposes therein mentioned, and on oath stated that (he was)
(they were) authorized to execute said instrument.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official

seal the day and year first above written.

Notary Public in and for the State of

residing at

FORM RES 75-1809 (11-75) -6-
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Attachment
3.1 Rental
Date Rent*
Deceuber 8, 1979 to December 8§, 1980 $1,120,00
December 8, 1980 to December 8, 1981 1,120,00
December 8, 1981 to December 8, 1982 1,193.00
December 8, 1982 to December 8, 1983 1,285.00

*Note: It should be so noted that $1,285.00 is the annual rental reflecting
7.6% of the full and true value of the harbor area herein described.

Substitute Senate Bill No. 2284 has placed certain limits on the rental to be
collected up through July 1, 1982, and the above rental reflects those requirements.

App. No. HA-2523
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_ SCHEDULE A
" Effective -Policy No: (b) (6) Amount of liability: § 20,500.00
Date:  January 8, 1976 at 8:00 a.m. Premium: $ 128,25
1. INSURED N . :
(b) (6) , as tonan undivided

one-half interest; and (0)(6)
, as to an undivided one-half interest

2. TITLE TO THE ESTATE, LIEN OR INTEREST INSURED BY THIS POLICY IS VESTED IN

(b) (6) as her separate property

3. ESTATE, LIEN OR INTEREST INSURED

Fee simple estate.

4. DESCRIPTION OF THE REAL ESTATE WITH RESPECT TO WHICH THIS POLICY IS ISSUED
An undivided one-half interest in the following described tract:

“4—%*’Lgt 11, and the North 60 feet of Lot 10, Supplemental Plat of Bay
View Garden Tracts, as per plat recorded in Volume 5 of Plats,
Page 19, records of Kitsap County;

Situate in Kitsap County, Washington.
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
OLYMPIA, WA 98504

Plate No.

ABSTRACT OF County/<%;2;a7c;
APP. NO. /// 25273 Area <5
: Date 7-/s-s0
b) (6
Applicant:__()()
(b)) (6 ‘ e o
Address:___()()

L356%44¢4V7é>wﬂ;¢¢//4L 283/0

Purpose of Application:

Term Requested: //C) Uy <
V4

Land Classification J%fjf?

Adjacent Upland Description:

Abutting Land Owner: 1é§;€Zézfy¥7L

Date of Upland Patent (if available):

Improvements § Value:

Improvements claimed by:

Previous Transactions and Encumbrances of Record: /7?67 /Y

Harbor Area Exhibit (where abpl icable): pz,,/ fk/;é/%s \47’51’,‘1/% sg/wu,/a/

~Port Recommendations (where applicable): 2o cggyegz;}yzs
7

DNR Use Allocation Designation:

SEPA REQUIREMENTS:

(1) Checklist (new construction):

(2) Declaration of Environmental Impact:

—— e—w—"

(3) Lead Agenéy: State ( ) Local ( )
SHOREL INE REQUIREMENTS

(1) Shoreline Management Application Number:

(2) shoreline Management Permit Issued: vyes( ) No

Date of lssuance:

)

Exempt

(

)

U.S. Army Public Notice:

U.S. Army Permit lIssued:

LEASE DESCRIPTION ON REVERSE SIDE

(OVER)

DNR-00003061



LEASE DESCRIPTION

-~ e - - - . O e e

All harbor area lying In front of Tracts 1 and 11 and Intervening Renn
Stroll, Supplemental Plat of Bay View Garden Tracts in Government Lot 7,
Section 11, and Government Lot 1, Section 14, Township 24 North, Range 1" -
East, W. M., lying between two lines produced at right angles across the
harbor area to the outer harbor line, one passing through the meander corner
of said Sections 11 and 14, and the other through the point of intersection
of the west line of said Tract 11 with the inner harbor line, as shown on
the official maps of Bremerton Tlde Lands on file In the offlce of the : :
Commissioner of Public Lands at Olympia, washlngton? pmd as b o éjZ-L;1L$4 /"

a,‘HcheJ /,,ere'/z

RENTAL SCHEDULE

LEASE NO. APPLICATION NO.

OLD VALUATION

OLD RENTAL

NEW VALUATION

NEW RENTAL

PERCENTAGE

DUE DATE

FORM RES 30-1812 (Rev) (11-77)

DNR-00003062
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September 18, 1989

BRIAN BOYLE
Commissioner of Public Lands

ExPIRATIDNVNOTI¢E 9804

(b) (6)
Seattle, WA 98109

Dear 0V 6)

Your lease issued under No. 22-002523 expired December 8, 1989.

Marking one of following alternatives and returning this form, will allow us
to begin processing your request in a timely manner.

[ Intend to let our lease expire. Please start the closeout process.

[ Wish to renew our lease. Enclosed is the completed application form and
$25.00 application fee.

[] Need more information. Please call Larry Ledgerwood, at telephone
number (206) 586-6373.

Enclosed for your convenience are an extra copy of this letter, an application
form, and a self-addressed return envelope.

A prompt response will enable us to provide a better service to your request.

Sincerely,

C. Schippers
Division of Aquatic Lands

cs
Enclosures
c: 22-002523

C4 22002523 .EXP

Equal Opportunity/Affirmative Action Employer
DNR-00003065
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BRIAN BOYLE
Commissioner ot Public Lands

OLYMPIA, WA 98504

DEFAULT ADVISORY

January 30, 1988
CERTIFIED MATIL
(b) (6)

Seattle, WA 98119

Under your agreement with us, No. 2Z2-002523, $3,142.66 was due on
12/8/88. Our previous notificatione contirme to remsin wananewered and
we still have not received payment on your account.

As of 1/30/89 the status of your account is as follows:

Annual rent 12/8/88 12,/8/89 $ 2,785.06
Leasehold tax 357 .60
Interest 27.85
Total amount due $ 3,170.51

If full payment ies not received by 3/1/89, we will be compelled to
declare the lemse in default according to the terms of your contract.

Please contact me immediately at (206) 586-6371.

%ggiggéiééz%??gézggéigz;nistrator

Division of Aquatic Lands

c: 22-002523
M. Wendling, Fiscal
Third Notice

Equal Opportunity/Affirmative Action Employer
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BRIAN BOYLE
Commissioner ot Public Lands

OLYMPIA, WA 98504

January 5, 1989

BILLING REMINDER

(b) (6)

Seattle, WA 98119

Dear Sir/Madam:

Under your agreement with us, No. 22-002523, $3,142.66 was due on
12/08/88.

At this time our records do not show that payment has been received and
this amount is now past due. Please be advised, that delinguent
accounts place the agreement in default status and will be charged
interest at the rate of 1% per month.

If you have any questions contact Terry Roswall, your lease
administrator, at (206) 586-6371.

c: File ﬂ22f0'02523
Inv. #141099
M. Wendling, Financial

Equal Opportunity/Affirmative Action Employer

DNR-00003068
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Department of Natural Resources
BRIAN BOYLE

OLYMPIA, WASHINGTON Commissioner of Public Lands
98504 .

April 7, 1987

CERTIFIED MAIL

| Port Washinaton Properties, Inc.
(b) (6)

Seattle, WA G9/0 9
Dear Sir/Madam:

We received a notice of cancellation of your $4,000.00 bond. We need
to respond to your insurance company to release our interest in your
bond. However, before we can do that your lease must have security
either in the form of a bond, savings account assignment, or letter of
credit. The letter of credit has recently been approved to use in the
enclosed format. It must be typed on the banks letterhead paper, if
you choose that form of security.

Please notify us immediately of your plan of action.
Sincerely,

,2/’; 4)‘@//«/«%

Terry‘Roswall, Lease Administrator
Division of Aquatic Lands

nr
Enc.
c: Bob Hayser

2240
orroon & Black - Seattle

2632 2

Equal Opportunity/ Affirmative Action Employer
W 3
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BRIAN BOYLE
Commissioner ot Public Lands

OLYMPIA, WA 98504
DEFAULT ADVISORY

May 14, 1987

CERTIFIED MAIL

Port Washinaton Properties. Inc.
Attn:
(b) (6)

Seattle, WA 98109

Under your agreement with us, No. 22-002523, $3,412.12 was due on

December 8, 1986. Our previous notifications continue to remain

unanswered and we still have not received payment on your account.

As of May 8, 1987 the status of your account is as follows:
Annual rent for December 8, 1986 to December 8, 1987 $2,767.00
Leasehold tax for December 8, 1985 to December 8, 1987 645.12 (2 years)
Interest 170.23

Total amount due $3,582.35

If full payment is not received by June 8, 1987, we will be compelled to
declare the lease in default according to the terms of your contract.

Please contact me immediately at (206) 586-6371.

Terry Roswall, Lease Administrator
Division of Aquatic Lands

ms
c: 22-002523~-

Hartford Accident & Indemnity Co.
(b) (6)

MS DEF3

Equal Opportunity/Affirmative Action Employer
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Department of Natural Resources
BRIAN BOYLE

OLYMPIA, WASHINGTON Commissioner of Public Lands
98504 .

< o
u"lln;

April 7, 1987

CERTIFIED MAIL

Port Washinaton Properties, Inc.
(b) (6)

Seattle, WA
Dear Sir/Madam:

We received a notice of cancellation of your $4,000.00 bond. We need
to respond to your insurance company to release our interest in your
bond. However, before we can do that your lease must have security
either in the form of a bond, savings account assignment, or letter off
credit. The letter of credit has recently been approved to use in the
enclosed format. It must be typed on the banks letterhead paper, if |
you choose that form of security.

Please notify us immediately of your plan of action.

Sincerely,

Terry‘Roswall, Lease Administrator
Division of Agquatic Lands

nr
Enc.
c: Bob Hoyser

22-002523

Corroon & Black - Seattle

2632 2

Equal Opportunity/ Affirmative Action Employer

-
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WASHINGTON STATE DEPARTMENT OF

Natural Resources

BRIAN BOYLE
- Commissioner ot Public Lands

‘OLYMPIA, WA 98504

December 26, 1986

Port Washington Properties, Inc.
(b) (6)
Seattle, WA 98109

Under your agreement with us, No. 22-002523, $3,412.12 was
due on December 8, 1986.

At this time our records do not show that payment has been
received and this amount is now past due.

If you have any questions contact Richard V. Heggen, your
Lease Administrator, at (206) 586-6373.

o] #22-002523
Second Notice

Equal Opportunity/Affirmative Action Employer
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PORT WASHINGTON PROPERTIES,  INGuijire

Seattle. Wa. 98119
(b) (6)

Februéry 15, 1985

Department of Natural Resources
Olympia, Wa. 98504

Attn. Bob Hoyser

Re: HAL #2332, #2396, #2399, & #2523

Dear Bob,

I have enclosed checks and the Lease Amendments for HAL
#2332, #2396, and #2523. You will note that I corrected the
Lessee's name from Port Washington Properties, Inc. to Port
Washington Marina Owners' Association on HAL #2332 and
#2396. This technical change was made during 1983 to
reflect the fact that the marina is now owned as a
condominium facility and is administered by the Owners'
Association. This was done with State approval, of course.

This same technical change applies to HAL #2399, although
the rental period is different and there is no accompanylng
paperwork with this letter.

HAL #2523 1is the expansion site, and is presently retained
by Port Washington Properties, Inc. If you will doublecheck
your paperwork at that end, you should be able to verify
this. If not, contact me so we can get 1t squared away.

In either case, you will note that I have signed all of the
paperwork since I am President of Port Washington '

Properties, Inc., and I am also the interim President of the
Port Washington Marina Owners' Associlation.

Younrs trulv.

(b) (6)

President

It

DNR-00003082
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EXCELLENCE IN CONCRETE E

y % =D R \% :‘:5?

p ! , 27"

November

Mr. John
Division
Dept. of
Olympia,

Re: State aquatic land lease
Properties, Inc.

Dear John:

5, 1985

,,\/
De Meyer, Manager
of Marine Land Management L :
Natural Resources
WA 98504 <;:7

(#22-

Thank you for replying to my letter.

I have looked

into the available harbor area

impossible, but probably not economically feasible.

%@* 1850 -~ 15TH STREET / BOX 86 - BREMERTON, WA 88310
Vb"

377-4444

. immediately south
of Service Fuel's dock, and find it would appear to be not

I will make a drawing for Bob of the space we would need and
will appreciate any help.

Cor
(b) (6)

Thigfi;jgﬁin for considering my request.
ialdy,

& Bob Ho@/

PM/1t]

DNR-00003087



WASHINGTON SWTE DEPARTMENT OF .

Natural Resouices

BRIAN BOYLE

Commussioner of Public Lands
October 31, 1985 OLYMPIA, WA 98504
. ’
(b) (6)

Bremerton Concrete Products
1850 - 15th Street/Box 86
Bremerton, WA 98310

Re: State aquatic land lease to Port Wash1ngton
Properties, Inc., (#22- 002523)

Dear Paul:

I have talked with Bob and Terry and reviewed the file regarding your request
for a small portion of this lease for your business,

As you are aware, the lease expires in 1989, Evaluation of an application for
re~Tease would consider the needs of the applicant and other upland property
owners needing access to the harbor; however, we've had correspondence
recognizing the lessee’'s intent to expand current marina facilities onto the
lease area. Actually, there are four leases, beginning at Anderson Cove, that
make up the marina complex and the department has entered into a condominium =
agreement with the lessee on all four.

Normally, the approach would be for you to acquire the portion of the leasehold
you need from Port Washington Properties, Inc. through our lease - assignment
process that is subject to department approval. Another option, would be to
sublease from our lessee, again, subject to approval.

1 have asked Bob to contact our lessee regarding their development plans to see
if they might have room to accommodate your use, since you indicated only a

small portion would be needed. He will need a drawing from you that shows the
area you have in mind,

I also understand you were going to Took over the available Harbor Area imme-
diately south of Service Fuel's dock lease. Should that prove satisfactory,
please feel free to contact Bob ‘or Terry regarding the permit needs, procedure
and schedu]ing for an aquatic lease.

prere.
Cnsin 4/, >//Z/WL/
V////dohn De Meyer
Manager
Division of Marine Land Management

JD/bhn
2623 241

Equal Opportunity/Affirmative Action Ehuﬂoyer
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October 3, 1985 ‘ . jﬁ{/i&ll "

Marine Lands Division Manage
Department of Natural Resources
Olympia, WA 98504

B 1
s |t’
Mr. John DeMeyer : gégbi f\ N7

Dear John:

I am the owner of Bremerton Concrete Products and own a piece of
waterfront commercial property on Port Washington Narrows in
Bremerton, Washington. We own the property between Thompson Drive
and Pennsylvania Avenue, but do not have the state lease in front
of our property. It is your harbor area lease number 2523, which

is presently, I believe, controlled by Port Washington Narrows
Marina.

We are a manufacturer of concrete floats (I have included a
brochure) and are desirous of increasing our business by having
the ability to load barges at our waterfront site. We have, on
several occasions, tried to talk to our adjoining neighbors but
without much success. The purpose of my letter is to inform you
of our desire and ask for your assistance if there is any way the
State can help us in obtaining the use of a small portion of our
waterfront for commerce around Washington and Alaska.

I have taken the time to talk to your representatives, Bob Hoyser

and Terry Roswall, and have given them, I think, most of the
particulars but I wanted to write you personally to go on record

with jiii/Eijiiﬁt.
Verv Anrdia v

(b) (6)

PM/aar

Enclosure

DNR-00003089






WASHINGTON ST/  DEPARTMENT OF

Natural Resouires

BR'AN BOYLE
Comnussioner of Public Lands

OLYMPIA, WA 98504
November 7, 1985

(b) (6)

Seattle, Washington
(b) (6)

Dear
Regarding your inquiry as to lease assignment from Port Washington

Properties, Inc. to (b) (6) _ we would require the following:

- Completed assignments in duplicate.
+ $4,000 bond in name of assignee. ' ,
« Plan of Develpment and Operation (example attached).

« If a Toan security were 1nvo1ved we wou]d require execution in
triplicate.

s (b) (6) anticipating being assignee as an individual or represented
by a corporation, partnership, etc.?

If you have further questions please call this office at (206) 754-1819.

S1ncere1y, .
4
///?//'%Axb((/

Terry Roswa]] Lease Administrator
Division of Marine Land Management

TR/nr

2624 03

Equal Opportunity/Affirmative Action Employer
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Department of Natural Rescurces
OLYMPIA, WASHINGTOR

98504 DATURLL DUy

BRIAN BOYLE

Commissioner of Public Lands

January 17, 1985

Port Washington Properties, Inc.
(b) (6)
Seattle, WA 08119

Dear Lessee:

Your lease, No. HA-2523, is scheduled for a rent adjustment as of December 8,
1984 under the procedures set forth in your lease agreement, The application of
these procedures will result in an annual rental of $13,879.00 for the period
December 8, 1984 to December 8, 1985,

Recent legislation which went into effect on October 1, 1984, is intended to
foster water dependent and historic water oriented uses. To do this a uniform
formula for establishing rent has been created. A copy of that law along with
the Department's implementing requlations is enclosed. Applying these new pro-
cedures to your lease would result in an annual rental of $2,743.00 for the
period December 8, 1984 to December 8, 1985, '

This amount is a significant change from your previous rent of $1,249.98 and

would require a three year phase-in under the new law. The first year's rent
would be $1,743.00.

You have the choice of continuing with the procedures stated in your lease or
taking advantage of the new legislation. If you elect the new formula rent,
your lease must be amended to reflect the new rent calculation procedure as well
as all other provisions of the new aquatic land laws. Enclosed is an Amendment
for you to sign and return together with the payment of:

First Year Rent $1,743.00 )
Leasehold Tax + $ 223.80
Total $1,966.80
If you elect to continue with your present lease language, the rent due at this
time is:
First Year Rent : $13,879.00
Leasehold Tax | + $ 1,782.06
Total - | $15,661.06 -

Please pay by February 15, 1985. Make checks payable to Department of Natural
Resources. Please put your lease number on the check and send it, together with

Equdl Opportunity/ Affirmative Action Employer 0 ) W

e g s
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' T ‘ STATE OF WASHINGTON “;
L Y DEPARTMENT OF NATURAL RESOURCHS
s Brian J. Boyle

Commissioner of Public Lands
0lympia, WA 98504

Amendment to Lease No. HA-2523

WHEREAS, the Lessee, Port Washington Properties, Inc., requests that the annual ren-
tal and other conditions of the above lease be amended to reflect certain provisions of
Chapter 221, Laws of 1984; it is, therefore,

AGREED:

1) That clauses 2.1, 3.1, 3.3 and 6.9 are deleted and substituted with the following
clauses:

Clause 2.1 Permitted use. The Lessee shall have use of the premises for:

A marina
Clause 3.1 Rent.

a) Annual Rent., Annual rent in the amount of $2,743.00, as determined by
the Tessor in accordance with Chapter 221, Laws of 1984 (RCW 79.90.450 -
.902), or as amended by subsequent legislation, is due and payable in
advance by the Lessee to the Lessor and is the essence of this lease, and is
a condition precedent to the continuance of this lease or any rights
thereunder. Payment is to be to the Department of Natural Resources,
Olympia, Washington, 98504,

b} Inflation Adjustment. Annual rent shall be adjusted each year according
to the change Tn the Producer Price Index, as provided by regulations of the
Department of Natural Resources,

c) Interest Penalty for Past Due Rent Balances. A one percent (1%) charge,
per month, shall be due to Lessor, from Lessee, on any rent balance which is
more than thirty (30) days past due.

Clause 3.3 Revaluation of Rent. The annual rent for this lease shall be subject
to revaluation by the Lessor four (4) years from the effective date of this
amendment and each (4) four years thereafter in accordance with RCW 79.90.480 or
as amended by subsequent legislation,

2) That a clause be added to read as follows:
Clause 6.9 Security. The Lessee shall furnish a surety bond in the amount of
$4,000.00, as determined by the lessor as a guarantee of the faithful performance
of the conditions and terms prescribed in this lease. Security other than a
surety bond may be substituted if first approved in writing by Lessor.

The Lessee expressly agrees to all covenants herein and for any payments hereinbefore
specified,

The effective date of this amendment is December 8, 1984,

Executed this day of , A.D. 19 .

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES

JOHN DE MEYER, MANAGER
Marine Land Management Division
For BRIAN J. BOYLE, Commissioner

Signed this [,f) i day of FeppaRew , AD. 19 55 .

PORT WASHINGTON PROPERTIES, INC.
(b) (6)

App. No. HA-2523

1231 355 By _[%cs,

(-
(b) (6)
Seattle, WA 98119

DNR-00003095
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Department of Natural Resources
BRIAN BOYLE

OLYMPIA, WASHINGTON ‘Commissioner of Public Lands
98504

September 6, 1985

Port Washington Marina
1805 Thompson Drive
Bremerton, Wa 98310
Attention: Gaze Durst

RE: Bonds for Lease No., 22-002332 and 22-002396

Dear Mr, Durst:

Enclosed is a copy of the Rider and Increase Rider forms for each of
the above referenced leases.
Sincerely,

Pam Donnelly, Lease AdWinistrator
Division of Marine Land Management

“PD/nr
Enclosure

c: 20-002523, 20-002332, 22-002396

2623 27

Equal Opportunity/ Affirmative Action Employer

B 3
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Department of Natural Resources

BRIAN BOYLE
OLYMPIA, WASHINGTON Commissioner of Public Lands
. 98504
September 23, 1985
(b) (6) President
Port Washinaton Properties, Inc.
(b) (6)
Seattle, WA 98119
Re: Aquatic lease No. 22-002523
Dear (b)
You had called Terry Roswall to let him know that a (0)(6) of (B)
“(b) (6) , Seattle, now owned Port Washington Properties, Inc., through a stock

purchase, I believe.

In checking to see if we could merely execute an involuntary assignment on our
end, we asked for advice from our counsel, Assistant Attorney General Anne
Essko. Following are the questions we need answered per clause 5.1:

= If yours is a closed corporation, all information will be put under
separate confidential file.

- What was your position, (®)(6) i.e., were you on the Board, an officer, dia
you own stock and, if so, what percentage did you own?

- What is your interest now? '

- What is () (6) position now? Is he on the Board, an officer, and what
percent of the stock does he own?

- How did the transfer take place? 1i.e., how did you transfer your interest
to (0) (6)

- Has there been a name change? ,

~ Most importantly, did 0®)(6)  gain his interest in a sale of all, or
substantially all, of the assets of the Corporation? If the answer is yes,
we will need a certified copy of the minutes of the Board of Director's
meeting in which the Board voted to assume 1iability under the lease.

Finally, (®(6) please send copies of. the annual reports you've sent to the
Secretary of State per RCW 23A.40.035,

If your answers indicate an involuntary assignment is appropriate, we can handle
everything on this end.

Sincerely,

Robert G.‘Hoyser, Lease Administrator
Division of Marine Land Management

mn

c: Terry Roswall
Anne Essko, Assistant Attorney General
David Bortz
Equal Opportunity/ Affirmative Action Employer
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Department of Natural Resources
BRIAN BOYLE

OLYMPIA, WASHINGTON Commissioner of Public Lands
98504

August 29, 1985

CERTIFIED MAIL

Port Washington Marine
1805 Thompson Drive
Bremerton, WA 98310

Attention: (b)(6)

RE: Bonds for 22-002523, 22-002332 and 22-002396

Dear Ms. Mueller:

At this time, we have not received proper completed bond forms.
If we do not receive the bonds within 14 days of receipt of this

letter, we will forward the files to the Attorney General's Office for
cancellation.

f you have any questions, please call me at 754-1857.

Sincerely,

AN

Pam Donnelly, Lease Administrator
Division of Marine Land Management

PD/nr

c: 22-002523
22-002332
22-002396

2622 212

Equal Opportunity/ Affirmative Action Employer
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Department of Natural Resources
BRIAN BCYLE

OLYMPIA, WASHINGTON Commissioner of Public Lands
98504

July 29, 1985

Port Washington Marine
1805 Thompson Drive
Bremerton, WA 98310

Attention: (D) (6)

RE: Bonds for HA-2523, HA-2332, and HA 2396

Dear Ms., Mueller:

On June 19, 1985, this office sent out bond forms for the leases
referenced above. To this date we have not received those documents,

If the documents have already been mailed, please disregard this

letter. If you are having problems or need more time, please write or
call me at (206) 754-1857.

Sincerely,

S N

PAM DONNELLY, Lease“Administrator
Division of Marine Land Management

PD/nr

c: File #2523
File #2332
File #2396

2622 133

Equal Opportunity/ Affirmative Action Employer

e 3
Wl
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Department of Natural Resources SAIAN BOYLE

OLYMPIA, WASHINGTON ’ Commissioner of Public Lands
98504

June 19, 1985

Port Washington Marine
Attention: (0)(6)

1805 Thompson Drive
Bremerton, WA 98310

RE: Bonds for HA-2523, HA-2332, and HA-2396
Dear (b) (6)

We are returning these forms for proper signature. Please have them
signed and returned to this office as soon as possible.

Sincerely,

ey Sz L

Terry Roswall, Léase Administrator
Division of Marine Land Management

YW
enc

c: Files HA-2523
HA-2332
HA-2396

Equal Opportunity/Affirmative Action Employer

2 2
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Department of Natural Resources
BRIAN BOYLE

OLYMPIA, WASHINGTON ' Commissioner of Public Lands
98504

March 8, 1985

Port Washington Properties, Inc.
(b) (6)
Seattle, WA 98119

Dear Lessee:

Your lease under No. HA-2523 requires a new Security Bond in the
amount of $4,000.00.

Please have a new bond completed and return it to this office by April
8, 1985.

If you should have any questions feel free to contact me at (206)
754-1819.

Sincerely,
T2 e

Terry Roswall

Division of Marine Land Management

pl

c: File No. 2523

Equal Opportunity/Affirmative Action Employer
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PORT WASHINGTON PROPEﬁ@ﬁE%&iIMf
(b) (6)
Seattle, Wa. 98119
(b) (6)

February 15, 1985

Department of Natural Resources
Olympia, Wa. 98504

Attn. Bob Hoyser
Re: HAL #2332, #2396, #2399, & #2523
Dear Bob,

I have enclosed checks and the Lease Amendments for HAL
#2332, #2396, and #2523. You will note that I corrected the
Lessee's name from Port Washington Properties, Inc. to Port
Washington Marina Owners' Association on HAL #2332 and
#2396. This technical change was made during 1983 to
reflect the fact that the marina is now owned as a
condominium facility and is administered by the Owners'
Association. This was done with State approval, of course.

This same technical change applies to HAL #2399, although
the rental period is different and fhere is no accompanylng
paperwork with this letter.

HAL #2523 is the expansion site, and is presently retained
by Port Washington Properties, Inc. If you will doublecheck
your paperwork at that end, you should be able to verify
this. If not, contact me so we can get it squared away.

In either case, you will note that I have signed all of the
paperwork since I am President of Port Washington
Properties, Inc., and I am also the interim President of the
Port Washington Marina Owners' Association.

Yours trulv.

-(b) (6)

President

DNR-00003103






Port Washiﬁgton Properties, Inc.
January 17, 1985
Page 2

.a copy of this letter, to: Department of Natural Resources, QW-21, Olympia,

Hashington 98504, Al11 amounts 30 days past due will be charged a 1% monthly
penalty fee.

Thank you for your cooperation. If you have any questions concerning your
lease, please contact me at (206) 754-1819.

Slncere1y,

Ter;j;;;%5:;1
Marine Land Management Division

mn
Enclosure

c: File #HA-2523 .

1231 353-4

DNR-00003105






COMTROL MUMBER IMVOICE MUMBER FAYMEMT STATE OF WASHIMGTON
22 - G9ZS2Z i) B 0] " CEPARTMENT OF MATURAL RESOURCES
OLYMPIA, WA 225694

FPORT WASHINGTOMN PROPERTIES, STATEMENT
(b) (6) IF %0U HAYE QUESTIONS CALL LEASE
SEATTLE. WA ADMIMISTRATOR AT (2053 FSI-T1SE8
25119 FOR PERIOD EMDIMG CUE DATE DATE MAILED
12081285 BEA15 1 SRS 21161985
SUR
DESCRIPTION SOURCE ITEM AMOUMT
MARIMNA SERVICES-REMT 160 1, P43 06
LERSEHOLD TAX DNER 2ET B
PLERSE PRY THIS TOTAL AMOUMT F1., 958 29
DISTRIBUTION
COMTROL IMy. ITEM FHD SRC SUBS TRST AREAR CHTY PORT  ACCT AMOUMT
22-002523 085166 Q2R 402 o169 25 54 182 o8 1149 557, TE
Z2-HG252Z  OES169 mdl 402 oles 25 54 12 o8 1146 T43. B
Z2-HH2S23 GRS160 D43 402 G1ew 25 54 18 s 114 57
22-RHZB2ZT OES1EG B1R THG 9aD9 oo Sq G 1149 &

TOTHL 1. D8, S

DNR-00003107






A

Department of Natural Resources
BRIAN BOYLE

OLYMPIA, WASHINGTON Commissioner of Public Lands
98504

September 26, 1984

(b) (6) , President
Port Washington Properties, Inc.
(b) (6)

Seattle, WA 98119

Re: Harbor Area Lease Nos. 22-002332, 22-002396, 22-002399

Dear Mr. Cleven:

I'm writing in response to your letter of September 20, 1984, regarding your
request for relocation of the Outer Harbor Line adjacent to these three leases.

1 have enclosed a highlighted copy of the Harbor Line Relocation regulations:
WAC 332-30-116.

As we've discussed the Harbor Line Commission must approve the relocation.
Proposals are presented at one of their regularly scheduled monthly meetings by
DNR staff, If a proposal is approved, it is adopted by a Resolution of the
Harbor Line Commission, a Supplemental Harbor Area Map is produced, etc. He
would be willing to work with you and provide guidance in preparation of the
materials needed for presentation of the proposal to the Commission.

1 would recommend we get together to discuss, set ohjectives and determine a
schedule. 1I've divided the tasks to be done as follows:

Port Washington Properties, Inc,

- Approval letters
« Port of Bremerton
- City of Bremerton as lead agency for shoreline permit
« Corps of Army Engineers on behalf of Federal Agencies
+ State Department of Fisheries
State Department of Ecology
« State Department of Social and Health Services
- Draft public notice '
- Mail, post and publish public notice - provide affidavits of publication and a
letter stating to whom the notices were mailed and where they were posted
- Produce the Supplemental Harbor Area Exhibit - with licensed engineer's seal
and signature

Equal Opportunity/ Affirmative Action Employer

T
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(b) (6)
September 26, 1984
Page 2

Department of Natural Resources

- Approve public notice prior to use

- Approve letters to other agencies prior - -to being sent

- Approve Supplemental Harbor Area Exhibit and provide information assistance

- Provide 1list of names to recéive the public notice

- Provide 1ist of names for publishing the public notice

- Provide list of places where public notice is to be posted

- Conduct public hearing and provide a hearings officer

- Assemble public comment - written and oral - and prepare report

Draft Harbor Line Commission Resolution describing the Harbor Line Relocation
- Present the proposal to the Harbor Line Commission

When you are ready to set up a meeting or if you/have comments and/or questions,
please call at (206) 753-7158. : "

Sincerely,

Robert G. Hoyser
Marine Land Management

mn
Enclosure: WAC 332-30-116

c: Terry Roswall
Dave Bortz
John De Meyer
Jim Thomas
File nos. 22-002332,2396,2399,2523
B /

2808 193 194
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October 19, 1983

Port Washington Properties, Inc.
(b) (6)
Seattle, Wa 98119

Lease # HA 2399

The 1983 legislature enacted a bill (Engrossed Substitute Senate Bi1l No. 3290) extending
the 62 1imit on annual rental increases for aquatic leases. It also allows credit for
overpayment of rent after April 3, 1982, - y

For your information, under provisions of the new law your rent since April 3, 1982, is
~ based on the rate you were paying on January 1, 1981. For this lease, it was § 270.00.

Revised annual rent for 5/7/81 to 5/7/82 $ 345.34
Amount you paid for this period $ 351.00
Credit $ 5.66
Revised annual rent for 5/7/82 to 5/7/83 $291.60
Amount you paid for this period $ 351.00
Credit | $ 59.40 -
Revised annual rent for 5/7/83 to 5/7/84 $ 307.80
Amount you paid for this period $ 351.00 coLl
Credit _ $ 43.20
Sub. total of revised rents = CREDIT f‘idﬁ?ﬁ&*ﬂ:::

This 1etter is your credit statement for the per1od 5/7/81 to 5/7/84

For your 1nformation, your renta1 rate for 5/7/84 to 5/7/85 will be $ 215, 74 less a cre-
dit of $108.26. You will then be sent your annual statement A1l rent after that 1s_
dependent on future 1eg1s1at1ve action. g . ST

If you have any questions, please call Robert Hoyser, Use Authorizat1on Manager, Dlv151on
of Marine Land Management at (206) 753-5324.

S1ncere1y,

Dt L 7//&;”

Johin De Meyer, Division Manager
Marine Land Management Division

¢: Financial Services
Lease Jackets

Area 52 Subsource Trust Amount

County 18 0180 25 108.26( CREDIT)
Port
Acnt
280403 237
~ <0 v
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October 18, 1983
Port Washington Properties, Inc.

(b) (6)
Seattle, WA 98119

Lease # HA 2332

The 1983 legislature enacted a bill (Engrossed Substitute Senate Bill No. 3290) extending
the 6% 1imit on annual rental increases for aquatic leases. It also allows credit for
overpayment of rent after April 3, 1982. '

For your information, under provisions of the new law your rent since April 3, 1982, is
based on the rate you were paying on January 1, 1981. For this lease, it was § 835.00.

Revised annual rent for 11/1/81 to 11/1/82 $ 889.45
Amount you paid for this period $ 835.00

Due $ 54.45
Revised annual rent for 11/1/82 to 11/1/83 $ 926.85
Amount you paid for this period $ 654.47 '

Due $ 272.38
Revised annual rent for 11/1/83 to 11/1/84 $ 976.95
Amount you paid for this period. $ 0

Due $ 976.95
Sub total of revised rents due $ 1303.78

-Leasehold tax @ .1284 : $ 167.41
‘ $ 1471.19

Total billing now due

Please return a copy of this letter with your payment of $ 1471,19 within the next 30
days. This letter is your billing statement for the period 11/1/81 to 11/1/84,

If you have any questions, please call Robert Hoyser Use Authorization Manager, Division
of Marine Land Management at (206) 753-5324,

SWWL@W

John De Meyer, Division Manager
Marine Land Management Division

¢: Financial Services
Lease Jackets

Area 52 Subsource Trust Amount
County 18 0160 25 1471.19
Port 06

Acnt 1139

280403 199
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
Marine Land Management Division

October 19, 1983

Port Washington Properties, Inc.
(b) (6)

Seattle, Wa 98119

Lease # 2523

The 1983 legislature enacted a bill (Engrossed Substitute Senate Bill No. 3290) extending
the 6% 1limit on annual rental increases for aquatic leases. It also allows credit for
overpayment of rent after April 3, 1982, ‘

For your information, under provisions of the new law your rent since April 3, 1982, is
based on the rate you were paying on January 1, 1981, For this lease, it was $ 1120.00.

Revised annual rent for 12/8/82 to 12/8/83 $ 1249.98
Amount you paid for this period $ 667.80

Due $ 582.18
Revised annual rent for 12/8/83 to 12/8/84 $ 1317.18
Amount you paid for this period $ O

Due $ 1317.18
Sub total of revised rents due $ 1899.36

Leasehold tax @ .1284 $ 243.87
$ 2143.23

Total billing now due

Please return a copy of this letter with your payment of $ 2143.23 within the next 60
days. This letter is your billing statement for the period 7/1/82 to 12/1/84.

If you have any questions, please call Robert Hoyser, Use Authorization Manager, Division
of Marine Land Management at (206} 753-5324,

Sincerely,

John De Meyer, Division ManageﬁﬁLA
Marine Land Management Division

c: Financial Services
Lease Jackets

Area 52 Subsource Trust Amount
County 18 180 25 1899.36
Port 6 9089 243.87
Acnt 1140

280404 235
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ACCOUNTS RECEIVABLE SUBRSIDIARY LEDGER FOR AINS APPLICATIONS 10-14-83

CONTROL & NAME OF APPLICANT APPLICATIUN START-END ACCT AK/D/U TERM
22-002523 PORT WASHINGTON PROPERTIES, 12-08-197% 12-0(8-198% 1140 52 0 9

- DATE pocu g TYPE SUBS DEBIT CREDIT BALANCE SUSPNS APPLIED BILDUE
81012C 002058 JD 0000 25508480 25508¢80 810220
£10120 003257 TC (140 15120 CU 1388680 810120

810120 003257 71C 9089 134040 19254La4 810120

810120 003258 TC 0140 1512006 134640 81012C

810120 DC3258  TC_ 9089 134 a4l e 00 81010
811117 Cc61672 MB 0140 13193,00 1:193.00 ’ 877208
811117 (61672 MB 9089 14316 13336616 811208
811230 136948 CR U140 15153, 00 143516 139968

811230 13996% CR 9089 143516 200 135G ER e
821178 002209 JD (©OCO 753655 753455 821218
230124 158032 CR 0140 €67e80 85275 158032

830124 158032 CR 9089 85475 000 158032

ACCOUNTS RECEIVABLE SUBSIDIARY LEDGER FOR AIMS APPLICATIONS 10-14-83

CONTROL

DOCU B TYPE
-CR
CR

SURS
00G0o
gooo

¥ NAME OF APPLICANT
£2-002523 PORT WASHINGTON PRUPERTIESS

DEBIT

APPLICATION START-END ACCT AR/D/U TERM
12-08=-1979 12-08-1989 1140 52 0 ¢

ACCT
1201
1201

PAYMENTS RECEIVED OTHER THAN FOPRP BILLINGS

CREDIT
12254440
15254040

SUSPNS
122144
123481

ACCOUNTS RECEIVABLE SUBSIDIARY LEDGER FOR ALIMS APPLICATIONS

DATE

801121 122144
2012306 123481
CONTROL =1

NAME OF APPLICANT
22-002523 PORT WASHINGTON PROPERTIES:

APPLICATION

APPLIED

10-14-83

START~-END ACCT AR/D/U TERM

12-08-1979 12-08-1989 1140 52 0 ¢

ACCOUNT PAYMENT HISTORY WITH DELINQUENT REPORT SUMMARY
DATE LAST DEL

NRGQ 22002523

06-00-0C

Z2ND
0o Go

3RD

aTh
0o 04

5TH
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November 5, 1982

(b) (6)

- Bremerton, WA 98310

Dear Lessee!
RE: Application No. HA-2523, BILLING STATEMENT

The 1982 legislature passed a law (chapter 21, Laws of 1982, lst Ex.
Sess.), which limits rental increases on aquatic leases. This
legislation affects leases that have a scheduled rental adjustment
between the dates of April 3, 1982 and July 1, 1983.

Under provisions of the law the rental for your lease for the period
December 8, 1982 to July 1, 1983 1is $667.80 plus leasehold tax of
$85.75 for a total of $753.55. Please forward this payment within

the next 30 days. This letter is your billing statement for the above
rental period.

The provisions in chapter 21 which limit rental increases is due to
expire on July 1, 1983, In anticipation of upcoming changes in our
methods of rental calculation, we are not billing you at this time for
that portion of the rental period beyond July 1, 1983. Rather than
recalculate your rental and possibly refund overpayments later on, we
will bi1ll for the remainder of the rental period when new rules are
finalized.

.You may contact this office at (206) 754-1821 1f you have any
questions concerning the rental.

Sincerely,

Rene Herrera
Marine Land Management Division

RH:mg

cet Financial Services Divigion
File
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Terry Roswall

Division of Marine and Land Management
Department of Natural Resources
Olympia, Washington 98504

Re: Easement over Harbor Lease No. 2523
Dear Mr. Roswall:

Enclosed is a copy of a letter sent by me to
(b) (6) in connection with the negotiations
over access to Port Washington Marina.

As my letter indicates, I believe (®)(6)
has misstated the potential access points available
to (0)(6) . There is, in fact, only one,
and that is across either the (0)(6) property
or across the harbor lease area.

I would appreciate your placing this letter in
the appropriate file.

Very truly yours,
- " THEODORE H. GATHE, P.S.
k—f/_«(.’/tfé j r)(‘,z»u
Theodore H. Gdthe -
TG/lye | ' '

Enclosure
cc: D & D Investments

4111 East Madison Street Seartle, Washington 98112 206/328 2204

DNR-00003121



‘.

-,

*\';-\"_:,é \.u:;

——————————— | AW OFFICES OF mrerm s mcm———

SETCHELL & GATHE

Larry Setchell, P.S.
Theodore H. Gathe, P.S.
Seth M. (“Kelly”) Fulcher, Jr.
Drue Allen Heggie
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| February 10, 1982

(b) (6)

Bremerton, Washington 98312

Re: Port Washington Marina Development

Dear (b)(6)

I have reviewed your letter of February 5, 1982,
and the enclosed copy of your letter to the Department
of Natural Resources dated January 12, 1981. My
clients take exception to your description of them
as ''extremely poor credit risk'. Sea-Brim East is
a well designed and well constructed condominium
project and would have been a profitable venture
for my clients, had it not been for the substantial
difficulty in qualifying buyers under the presently
exorbitant interest rates and the subsequent refusal
of the construction lender to provide the last 10
percent promised under the construction loan. Never-
theless, the developers are not walking away from
either the labor or materialmen who are owed money
as a result of this project and have made arrangements
to insure that they will be substantially paid off
in the future. This is far more than other builders
in that area have done as a result of project failures.

D & D intends to fully and effectively develop
the existing marina site which they have acquired.

In response to the assertions made in your letter
regarding access, first, it is clear that an owner
of a harbor area has a right to a private way of
necessity over adjoining uplands. To assert that such
an owner has unlimited access over the navigable
waterbeds is to beg the question. Users of the
marina must have access across the upland area in
order to effectively utilize the site. Second, while
it is true that (0 () have obtained an
option to purchase property to the west of the marina

DNR-00003122



" (b) (6)
February 10, 1982

Page two

owned by the (b) (6) that property has been the subject
of a rezone application before the City 'of Bremerton.
The requested rezone was partially approved subject to
a number of conditions, one of which effectively pro-
hibits the use of that property for either commercial
access to the Port Washington Marina site or for any
type of parking in _conjunction with use of the marina
site. Third, the ®®) property, to which you refer

in your letter of January 12, 1981, was originally
included in the rezone application referred to above.

The City Councel denied the rezone for this property and,

therefore, (b)(6) have no interest in acquiring
the same. Fourth, you claim that D & D has legal access
down a stairway on the uplands adjoining the Sea-Brim
harbor lease owned by (®)(6) It is true

that for a period of time, D & D did utilize the stairway

extending down the hillside of the (0)(6) property,
but such use was restricted to a month-to-month basis.
The stairway is no longer being used by (b)(6)

nor do they have any intention of negotiating for an
easement with (0)(6) or to initiate a private condem-
nation action to obtain access via the stairway. (0)(6)

(b) (6) have taken this position because of the dangerous

and antiquated stairway access in place on the (B)(6)
property. Utilization of the stairway would pose a
serious threat of injury because of the extremely steep
nature of the underlying slope, the ever-present threat
of slides or other natural occurances, the inability of
elderly or handicapped people to even use the stairway,
the danger to young children, and the potential threat
to others such as young children who might be injured on
the stairway area, thereby invoking the attractive
nuisance doctrine. In addition, the present zoning of
the property would preclude its use as commercial access
to Port Washington Marina.

Granting a private way of necessity is dependent
upon the petitioning parties showing that they do not
have any reasonable access from another source. Access
down the (b)(6) hillside is not, in our view, reason-
able, safe or in any manner approprlate. You also
referred to the purchase of other property owned by
(b) (6) There were discussions between (b)(6)

(b) 6) and () (6) regarding purchasing property to
provide parking for marina use. The area in questlon,
. however, would provide no access to the marina site.

DNR-00003123



(b) (6)
February 10, 1982

Page three

RS

As of the date of this letter, (0)(6)
have conveyed an offer to purchase all of your clients'
property. Acceptance of that offer would be the most
advantageous solution since the entire area comprising
my clients and your clients harbor leases would then
be available for development subject to compliance with
local and State regulations. Realistically, it seems .
uneconomical to have two separate marina projects
adjoining one aonther, assuming it is your clients'
intention to develop a marina.

With regard to the private condemnation action,
(b) (6) do not want to initiate a suit against
your clients unless they absolutely refuse to grant
any access or to bargain in good faith regarding the same.
As a compromise, (b)(6) are willing to propose
limited pedestrian access only extending across your
clients' harbor area to Renn Stroll. This would minimize
the impact on your clients' property so that they would
be free to develop their land as they see fit. My
clients further propose that each side hire a qualified
appraiser to determine a fair and equitable cost for
acquiring this type of access right, and that if we
cannot agree on a price, the matter could be submitted
to arbitration to determine a fair and equitable amount.
Resolution of this access question in such a manner as
described would be the most economical and equitable
solution to the access'question.

.Please review my letter with your clients and advise
me how you wish to proceed in this matter.

°

Very truly yours,

THEODORE H. GATHE, P.S.
//—\

st Cfelll
Theodore H/ Gathe

TG/1lye
cc: D & D Investments

(b) (6)

DNR-00003124



December 30, 1981
(b) (6)

Bremerton, WA 98310
~ Re: Easement across HA 2523 legally described as follows:

The portion of the harbor area lying in front of Lot 7, Section 11,
Township 24 North, Range 1 East, W.M., described by metes and bounds
as follows: .

Commencing at the intersection of the west line of Lot 15, Bay View
Garden Tracts (Lot 11 of Supplement Plat of Bay View Garden Tracts)
with the inner harbor line and running thence N 160 E 215 feet, more
or less, to the outer harbor line, thence N 74© W along said outer
harbor line 450 feet to the true point of beginning; thence

S 160 W 195 feet, more or less, to the inner harbor line, thence
westerly along said inner line to the west line of said Lot 7,
thence northerly along the west line of said Lot 7, thence northerly
along the west line of said Lot 7, produced, to the outer harbor line,
thence S 74C E along said outer line, 203 feet, more or less, to the
true point of beginning, as shown on the official maps of Bremerton,
Tide Lands on file in the office of the Commissioner of Public Lands
at Olympia, Washington. ‘

bear ®) ©)

Since we have not received a response to our letter dated December 18,
1981, nor have we received a completed waiver form supplied by the Dept.
of Natural Resources, it is our assumption that you are seeking compensa-
tion for damages in accordance with Clause 4.7 of your lease. '
If you would be so kind as to contact us as soon as possible to set an
appointment for negotiation of a damage settlement, we will be able to
avoid any further and unnecessary litigation.
We thank you for your prompt attention to this matter.
Yours very truly,
_(b) (6)

—
President
TLD/

cc: N Terry Roswall : !
Department 0f Natural Resources *

SEA-BRIM, INC. ncomr'nercial‘ & multi-residential constructions Seattle, Washington
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December 18, 1981
(b) (6)

Bremerton, WA 98310
Dear ®) (6)

This letter is in regard to the'iseuanee of eesement by the Department of
Natural Resources.

11 need -
This lease states that we will be issued an easement but first we wi

a waiver from you that was supplied by the Department of Natural Resources.
Please contact us when you have signed this agreement sO we may return it

to the Division of Land Management for recording. - -

If there is any prohlem, please oontact us at (b) (6) to set up an appoint-
ment.

This easement is in regard to Harbor. Lease No. 2523 legally described as
follows: . A

The portlon of the harbor area lymg in front of Lot 7 Sectlon 11 .Township
24 North, Range 1 East, W.M,, described by metes and bounds as follows:
Conmencmg at the intersection of the west line of Lot 15, Bay View Garden Tracts
(Lot 11 of ‘Supplement Plat of Bay View Garden Tracts) with the inner harbor line
and running thence N 16° E 215 feet, more or.less, to the outer harbor line, thence
N 74° W along said outer harbor line 450 feet to the true ‘point of begmnlng,, thence
- S5 16° W 195 feet, more or less, to the inner harbor line, :thence westerly along said
_inner line to the west line of said Lot X thence northerly along the west line of said
Lot .7, produced, :to- the outer harbor line, thence S 74° _E along said outer line, 203 feet,
- more. or ‘less, top the true point of begmnmg, as shown.on the official maps of

Bremerton Tlde Lands on file in the office of the Commlssmner of Pub11c Lands at Olymp,la,
Washmgton. L :

«, ‘"

e e

e e fy et e

ik you very mxch. . STATE OF WASHING'ION; o
' C ss.
Yours very truly, : County of Kitsap )
: ‘ On this 18th day of December,1981, before me, the under-
(b) (‘g)f"‘ DDTM TN signed,a Notary Public in and for the State of Washingtor

dulv commissioned and sworn,personally appeared (b) (6)
()6 to me krown to be the individual who executed the
foregoing instrument and acknowledged the said instrumen

= to be hig free and voluntary act for the uses and pur-
L ‘ poses therein mentioned. .
Pre51dent Witness my hand and official seal ‘hereto affixed the day
R .. .- and year flrst above written e 3
- “TLD/bk ' . : »

Nota.ry Public, in and for the State
Washington, res:.dlng at Seattle
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Department of Natural Resources
OLYMPIA, WASHINGTON BRIAN J. BOYLE

Commissioner of Public Lands
98504

December 14, 1981
(b) (6)

Bremerton, Wéshington 98310

(b) (6)

Dear

Reference is made to Harbor Area Lease No. 2523, issued to you and(b)(6)
for a term of ten (10) years from December 8, 1979.

Sea Brim Inc. has informed us of their dilemma to gain access to their marina.

As you are aware, the marina is landlocked, and the only way to gain access would

be through an easement. They have requested a reasonable solution, one which

appears to be agreeable with this department. Access could be gained by Renn-

Stroll Avenue to the inner harbor line. From that point the state could grant

access across Harbor Area Lease No. 2523 to their leased area. Such access across
your leasehold would be required to be located below the inner harbor line and abcve
the line of mean low water. The state could grant an easement for a floating walkway
or a pile supported walkway, which will not interfere unduly with the use to which
the lessee is putting the premises. (Note Clause 4.7 - Access)

In a letter dated September 8, 1980, your attorney indicated that some day, you
contemplate further improving the harbor area and that there are no specific develop-
ment plans. At present there are no improvements located on your leasehold other
than an oil dock. Since we have not received any formal plans for new development,
we, therefore, can not see how granting such an easement would unduly interfere with
the use being made of the harbor area.

Under said Clause 4.7, the third party, Sea Brim Inc., is to pay damages to you,
the lease holder, otherwise a waiver is to be signed by the lessee. Waiver forms
are enclosed for your convenience.

Please arrange for a meeting between you and Sea Brim, Inc. and negotiate the

amount of damages. Then notify us of your agreement and we will proceed with the
easement. ’

Very truly yours,

T. W. ROSWALL
Division of Marine Land Management

TWR/nr
Enclosure
cc: HA 2523
HA 2396
HA 2332
Sea Brim, Inc.
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’ STATE OF WASHINGTC™ - .
- Deﬁmtmmt df : COMMISSIONER

BERT L. COLE

Yartural Resounces Y

OLYMPIA, WASHINGTON
28504

March 31, 1980

(b) (6)

Bremerton, WA. 98310
Gentlemen:

As a result of a recent inspection of your Harbor Area Lease
Application Mo. 2523, it has been determined that your exhibit.
on file in this office does.not show all the improvements on
the harbor area. In fact, it is considerably different from
the exhibit submitted to and approved of by the Commissioner of
Public Lands on November 21, 1930.

Please submit a new exhibit which shows the existing improvements
and meets the requirements on the reverse side of the application
form enclosed.

Very truly yours,

BERT L. COLE
Commissioner of Public Lands
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AN EQUAL OPPORTUNITY EMPLOYER

DNR-00003131








